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We are prepared to offer unusual opportunities for moneg- 
making NOW and creating a competency for the FUTURE. 
For Contracts and Territory, address 


H. M. HARGROVE, Chairman of the Board 
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Marsh & McLennan 
INSURANCE | Sound and Perfect 


THE choice gem shows no flaw nor imperfec- 
tion under microscopic examination. Sound 


Fire Liability Marine and perfect is the verdict. 


AGENTS have long since submitted Common- 
wealth Policies to similar close scrutiny and 


° } f dth ‘“ d d fect’’. 
164 W. Jackson Blvd., Chicago rave found them “‘sound and perfec 


A CONTRACT backed by a financially sound 
company, rendering exemplary service, makes 
a ‘‘gem’’ to sell. 























Commonwealth Casualty Co. 
London Seattle (OLDEST PHILADELPHIA CASUALTY COMPANY) 
Winnipeg Detroit Philadelphia 

Pittsburgh Cleveland W. FREELAND KENDRICK E. W. COOK 
Phoenix Columbus President Vice-Pres. @ Gen'l Mgr 
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A RELIANCE 


BROADCAST 


A. B. HEISER 


of COLORADO 
cANNOUNCING 


Just two years ago, I left the auto- 
mobile industry with which I had 
been identified for eighteen years. 
As you know, that business depends 
on /ive prospects. Automobile sales- 
men have the same problems in refer- 
ence to prospects as the average life 
insurance underwriter. . 

With the Reliance this is no prob- 
lem. The answer is 

_ Lead Service. Never 
in my years of selling 
have I seen such a 
wonderful means of 
getting in to see any- 
one, particularly a 
hard man to talk to. 

With Lead Service 
I started on the men 
I knew best; those 
whom I knew were 
physically able to 
pass the examinae 


and then says he has never received 
a finer illustrated introduction letter 
from any insurance organization. 
The Lead Service system provides 
the opportunity of selecting the best 
risks in the community. Practically 
every man I have sold was not in the 
market until the Lead Service letter 
created the need in his mind. 
Allow me to give 
you an X-ray picture 
of what Lead Service 
has done for me. On 
October 9, 1927 I 
started with the Re- 
liance Litre, having 
had no previous ex- 
perience in life un- 
derwriting. Since 
that time I Aave used 
nothing but Lead Ser- 
vice introductions. 
During the seven 


tion, and who finan- A; B. HEISER months, from Jaau- 


cially were able to 
purchase a good sized policy. The 
Advertising Department was re- 
quested to release Lead. Service 
letters to these men. Just as soon 
as I thought they had had time to 
read the letter, I made my call. 
The prospect nearly always re- 
ceives me with a hearty welcome and 
tells me he has received our Vice 
President’s letter introducing me, 


; ary 1toJuly 21,1928, 
I have written as a result ot these in- 
troductions, 67 Perfect Protection 
Policies tor $22 1,705 Life, $191,000 
Accident and considerable Weekly 
Health Indemnity. 

No one could be more thoroughly 
sold than I on the value of this pre- 
approach advertising to the salesman 
who operates it correctly and dili- 
gently in his working plan. 


Why Its Profitable to gi PERBECT PROTECTION 


The principle upon which the Lead Service Plan is one of the most profitable means of securing new busi- 
founded has been demonstrated to be thoroughly sound _ ness through advertising ever instituted by a life insur- 
in theory and practice. This principle involving adver- ance company. Lead Service has established itself 
tising, coordinated with salesmanship has proven to be permanently as a feature of Reliance sales promotion. 
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OPPOSES SUN LIFE BILL 


Dominion Superintendent Believes 
Canadian Control Not Assured 


ALSO QUESTIONS NEED 


Suggests Company May Apply for Ruling 
and Appeal Same to Exchequer Court 


The points on which G. D. Finlayson, Do- 
minion Superintendent of Insurance, and T. B. 
Macualey, president of Sun Life Assurance 
Company, clash with respect to the Sun Life 
Bill, were laid before the committee of the 
house of Commons on banking and insurance 
on March 8. The company is asking author- 
ity to increase its capitalization from $2,000,- 
000 to $4,000,000. 

The management advanced the argument that 
unless the stock was increased in the manner 
proposed the control of the company would 
pass out of the hands of Canadians to the United 
States stockholders. Mr. Finlayson took the 
position that the bill would not insure Canadian 
control. 

The chief point of dispute between the super- 
intendent of insurance and the company was 
with respect to the manner in which the 20,000 
shares of new stock would be allocated. The 
company explained that 50 per cent of the new 
issue would be sold to policyholders and em- 
ployees and the other half would be sold to 
shareholders. Mr. Finlayson wanted 90 per 
cent of the new issue to be vested in the hands 
of policyholders at par of $100 a share, the 
proceeds of which would go to the funds of the 
participating policyholders of the company. Mr. 
Macaulay said the proposal of the superintend- 
ent of insurance was impossible of acceptance 
by the company, as it would give control of 
the company to the policyholders’ directors. 

Another point in which Mr. Finlayson and 
Mr. Macaulay took opposite views was with 
respect to the need of this bill. It was a legal 
question whether the company had under its 
present charter the right to increase its cap- 
italization to $4,000,000. Mr. Finlayson sug- 
gested that his department give a ruling that 
the company did not have the right and then 
let the company appeal this ruling. 

Mr. Finlayson in opposing the bill expressed 
the hope that some compromise would be 
reached, because, he said, the present dispute 
was not in the best interests of the company 
or insurance in general. He explained that it 
would be impossible to prevent the shares of 
the new issue being sold in the United States 
because every shareholder had to be treated 
alike. 

It was decided that consideration of the bill 

(Concluded on page 7) 


FUTURE OF AGENCY 
SYSTEM 


R. P. DeVan Says It Will Prevail De- 
spite Adverse Influences 


CITES ACTIVITIES OF ASSOCIATION 


President of Insurance Agents Says Or- 
ganization Has Been Great Stabiliz- 
ing Influence 
’ R. P. DeVan, president of the National As- 
sociation of Insurance Agents, at the mid-year 
conference in Birmingham, Ala., yesterday 
delivered an address in which he reviewed the 
half year’s work of the association. and asserted 
that the American agency system will prevail 
despite multiple agencies, branch offices, gen- 
eral cover contracts, chain stores and other in- 
fluences that remove business from the hands 
of the local agents. He added: “We are not 
overlooking the ideas and plans of these men 
who for selfish reasons try to propagate the 
idea that the agency system is doomed to fall 
and give away to some other scheme of dis- 
tributing insurance to the public, perhaps the 

English plan.” 

Mr. DeVan said that although full recogni- 
tion of agents is lacking, all but a few of the 
insurance companies are in sympathy with the 
principles for the preservation of the Ameri- 
can agency system. Unfortunately, however, 
he said, observance of those principles is far 
from universal. He deplored the fact that fail- 
ure of fire companies to observe the principles 
of the association results in loss of interest on 
the part of the agents and turns their attention 
to other lines than fire. At all times, he as- 
serted, the National Association has been ready 
to co-operate with the companies or anyone 
else for the good of the business and the pol- 
icyholders. He praised the well-known policy 
of the association in encouraging conference 
and co-operation whenever possible which, he 
said, was based upon the realization by agents 
that the various parts of the business are all 
partners in insurance. He cited the situation 
in Iowa where the rate cutting on contract 
bonds was almost scandalous and in the summer 
of 1927 became the subject of a conference be- 
tween the agents of the State through their 
association on one hand and the Surety Asso- 
ciation of America on the other with the result 
that a long step toward the final solution of 
the evil, vexatious to companies and agents 
alike, was made. 

He referred to the work, started by the as- 
sociation about a year ago, to gather up the 
threads of its various activities into one com- 
posite thread, resulting in the five year devel- 
opment program. Trade associations, he said, 

(Concluded on page 19) 
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NEW YORK’S PRELIMINARY 
REPORT 


Albert Conway Backing Casualty 
Consolidations Bill 


RATE REDUCTIONS STRESSED 


Would Increase Requirements for Title 
and Mortgage Guaranty Companies 


Covering a wide range of subjects of im- 
portance to casualty and surety interests, as 
well as to other lines of insurance, the pre- 
liminary text of the seventieth annual report 
of the Superintendent of Insurance of New 
York has just been made public. In that re- 
port, Albert Conway, the present incumbent, 
again points to the necessity for legal pro- 
visions looking toward the consolidation of 2 
or more casualty companies and on this says: 

Under the Insurance Law as it now exists, 
provision is made for the consolidation or 
merger of various classes of insurance cor- 
porations, but without making any provision 
for the merger of casualty companies. A great 
number of new casualty companies is being 
formed and it is anticipated that there must 
follow many consolidations for the good of the 
business and for the protection of policyhold- 
ers, I, therefore, recommend the enactment of 
a new section of the Insurance Law to be 
Known as “§ 80-a” and a bill has been intro- 
duced to accomplish this purpose. 

Dealing with rate reductions, the report de- 


clares that the 12.5 per cent reduction in auto- 
mobile public liability rates and the 10.65 per 
cent reduction on automobile property damage 
meant a saving of $6,000,000 a year to the in- 
suring public. Similarly, the 16.66 per cent 
reduction in plate glass rates accounts for an 
annual saving of about $700,000 to the public. 


With respect to title and mortgage guar- 
anty companies, the superintendent says that 
“the question naturally arises whether there are 
not being organized more companies to tran- 
sact this kind of business than are needed, 
especially in the smaller cities.” The capital 
of $150,000, and no surplus, under which these 
companies may now be formed is not enough, 
thinks the department and supports a bill pro- 
posing a capital of $250,000 and a surplus of 
$125,000 for organization of such companies. 
The bill also would make such charters per- 
petual, enlarge the powers of such companies 
in issuing their bonds, eliminate the $100 par 
stock requirement and simplify procedure of 
incorporation. Touching on the number of new 
companies and the growth of the business 
Superintendent Conway says that there were 
eleven new joint-stock and four mutual cas- 
ualty companies authorized in New York dur- 
ing 1928, while eight joint-stock companies and 
one mutual casualty company were admitted 


(Concluded on page 21) 
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Hak L. SEAY, JR., son of Harry L. 
Seay, president of the Southland Life 
Insurance Company, is an honor student at 
Princeton University. His name appeared in 
the list of the first term this year and gained 
him much publicity in papers in New York and 
elsewhere. He is studying for the degree of 
Bachelor of Science. 
* *x* * 
NIQUE, as yet, in the annals of life in- 
surance is the recognition accorded it by 
the Pittsburgh Chamber of Commerce, one of 
the livest organizations of its kind in the United 
States. It publishes a monthly magazine called 
Greater Pittsburgh, the January issue of which 
was devoted entirely to the subject of life in- 
surance. Stewart Anderson, editor of the Penn 
Mutual Life Insurance Company's agency pub- 
lication, the Penn Mutual News Letter, says, 
“So far as we know this is the first instance 
of such a publication giving special and 
emphatic recognition to life insurance. It is 
only in recent years that a business organiza- 
tion has seen the commanding place which life 
insurance has in the financial fabric of the 
nation.” Hugh D. Hart, vice-president of the 
company, was among the contributors to the 
issue. 
* * x 
HE Messenger is the title of a new house 
organ being published quarterly by the 
Central Life Assurance Society of the United 
States, Des Moines. It is sent to participating 
policyholders and has an initial circulation of 
nearly 75,000. J. F. McElderry, director of 
the company’s advertising department, the pur- 
pose of the publication is to inform policy- 
holders concerning the company in which they 
carry insurance. “It will be the aim of the 
editor and officials of the company to publish 
such information about the company as will be 
of interest and to carry as wide an assortment 
of topics as possible.” 
a oer 
HE Prudential Insurance Company of 
America has announced the appointment of 
P. Raymond Garrison as manager of its New 
York ordinary agency, located at 217 Broad- 
way. He succeeds the late Charles A. Foehl 
in this office. 

The new manager has been a Prudential man 
more than 27 years. He started as a clerk in 
the ordinary actuarial department in the home 
office on November 4, 1901. On October 11, 
1907, he was transferred to serve as cashier 
under R. J. Mix, then manager of the New 
York ordinary agency. His first promotion 
came on January 1, 1910, when he took over 
the duties of superintendent of agents there, 
and later he was made assistant manager, which 
position he held under Manager Foehl. 

One of the outstanding accomplishments of 
the new manager has been the fact that he has 
an impressive personal production record. 
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M ONEY, as a power, certainly swings a 
4 wicked stick. Also, it delivers a blow 
that is paralyzingly impersonal. Instances of 
the alleged omnipotence of the Great God Gold 
were not wanting in the circles of the mighty 
during the week. William Childs, having 
worked forty years to build up the successful 
business of the Childs restaurants, found him- 
self ousted from his own company in a stock 
battle that apparently was waged by Wall 
Street interests which may or may not have 
the welfare of the public as their ideal. 
ey a 


T is obvious that Mr. Childs, in bringing a 
vast service organization into being during 
nearly a half-century of effort, must have been 
actuated by something more than a mere desire 
for wealth. Now, he says of his own com- 
pany that “It goes over to vested, selfish inter- 
ests.” To me, there is something pathetic about 
such a transaction. It may be that I have an 
instinctive fellow-feeling for the under dog, and 
it may be, too, that I do not understand the 
legal niceties of such matters, but the mere 
fact that a thing is legitimate does not cause 
me to find immediate justification for it. I 
once heard a “legitimate transaction” defined as 
something that was “unethical, but legal.’ Oh 
well, as long are we are to have an aristocracy 
of money and of business, I suppose there is 
no use in wasting sympathy. 
*x* * * 
A NOTHER lesson to the younger genera- 
tion on the power of money was furnished 
in the struggle between the Rockefeller and 
Stewart interests for control of the Standard 
Oil Company of Indiana. Colonel Stewart 
worked to such good purpose that in the past 
year Standard Oil of Indiana earned 16.76 per 
cent on its capital, an increase of more than 
$50,000,000, as compared with 1927, for a total 
earning of over $83,000,000. For all the per- 
manence there was to his efforts, he might just 
just as well have been making mud pies be- 
cause when the “long green” whip cracked over 
the stockholders, Mr. Rockefeller was in the 
saddle. It amuses me to consider the possible 
attitude of the younger generation toward busi- 
ness if its members follow commercial and 
financial news closely until they grow up. It 
is possible that an entirely new and more ruth- 
less kind of competition may be injected into 
business methods of the future. 
ei Sk 
HERE is something sinister about the re- 
mark of one onlooker who predicted the 
Rockefeller victory in Indiana and said: “It 
is hard to fight dollars. In fact, you can’t do 


it.” Suppose such an attitude became the credo 
of all business. The old ideals of personal trust 
would be flung into the discard and much that 
is good in life would vanish. The prospect is 
not pleasing and yet, “To the victor belong the 
oils !” 





A SPORTS writer on the New York Tele- 
gram says that there are more profes- 
sional athletes writing insurance on the side 
than there are college graduates in the bond 
business. On the face of it, this statement 
seems preposterous because Yale University 
alone graduates about a thousand men yearly, 
and after deducting the captain of football, 
who comes back the next year to assist in the 
coaching, we find that Old Eli’s contribution 
to the bond business over a period of five years 
amounts to 4995 men equipped with the regu- 
lation three-button suit, raccoon coat and black 
bowler. Ss ‘ 
eee if it were true, the remark requires 
a certain degree of qualification. What 
does the Telegram writer mean when he says 
“professional” and what does he mean by “in- 
surance on the side’? I understand that there 
are several major league ball players, I think 
the well-known Harry Heilmann is one, who 
write insurance during their off season, which 
amounts to five months out of the year. I 
wouldn’t exactly call them part-timers because 
their baseball usefulness will not last more than 
ten years and at the conclusion of active play- 
ing they, as comparatively young men, will be- 
gin devoting their full time and energies to 
the business of insurance. 
* * x 
GREAT many amateur athletes, of course, 
have been attracted to the insurance busi- 
The nature of the profession is such 
that if a man doubles his efforts over a period 
of months, he can slacken down a bit during 
certain seasons and still be able to average a 
fairly good yearly income. This feature has 
made it attractive to men who wish to devote 
a portion of their time to tournament competi- 


tion in golf, tennis or polo. 
*x* * * 


ness. 


UT to consider the insurance business as a 
sideline to athletics is most certainly to 
place the cart before the horse. Eddie Tryon, 
the famous Colgate football star, entered the 
insurance business upon his graduation and tried 
to combine professional football playing with 
it during the fall months. He found that in 
addition to the serious physical risk undertaken 
in playing football, the financial rewards, 
though high to a performer of his calibre, did 
not compensate him for the loss of time to his 
business. As to the amateurs, there is a case 
in point in Ray Barbuti, famous Olympic 
sprinter, who charged the Amateur Athletic 
Union with unfairness in its dealings with track 
athletes. “My services help swell the funds 
of the clubs’ coffers,” Barbuti is quoted as say- 
ing, “but those activities don’t add to my in- 
come from the insurance business.” 
* * * 
NCIDENTALLY, a list of famous athletes 
I who are engaged in the insurance business 
would be interesting. 
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THE NATIONAL ASSOCIATION OF 
INSURANCE AGENTS 

HE officers of the National Associa- 

tion of Insurance Agents, in ad- 
dressing the members of that body gath- 
ered in Birmingham, Alabama, this week, 
for the annual midwinter conference, 
seem to have taken a slightly changed at- 
titude regarding the much talked of 
American Agency System. For many 
years, they have preached that the whole 
system was doomed unless strong meas- 
ures were taken to support it. That 
preachment never won strong favor be- 
cause no clear thinker ever believed that 
it would be in serious jeopardy for many 
years to come. It is, therefore, encour- 
aging to note that President R. P. De Van 
now says plainly that it is not likely to be 
upset for many years to come despite the 
adverse influences which are now and 
have been for some years evident. In fact 
he points out that the country is so 
sparsely settled in comparison to Euro- 
pean lands, that there is no possibility of 
conducting the business along other lines 
with any degree of safety and economy. 
He recognizes, however, that there are 
extant practices, which are not favorable 
to agents, and it is toward betterment of 
these conditions that the Association is 
working. Much the same thought was 
expressed by Clyde B. Smith, chairman 
of the Association’s executive committee. 
The Association is thereby placed upon 
sounder ground and this fact will prob- 
ably be recognized by the business. Mr. 
Smith gave agents and executives alike 


, 





something to think about, in the following 
sentences, which, to a considerable extent, 
reflect actual conditions as they exist to- 
day. He said: 

But when agents stop to think of the con- 
ditions that were once and might be today in 
the agency business, they find themselves with 
some serious food for thought. Their attitude 
is, with some exceptions, almost entirely 
summed up in the trite “Easy come easy go!” 
This is true despite the fact that in many cases 
agents have enjoyed cordial relations with some 
companies for many years. But with much 
business passed beyond their power of control 
and in the face of a descending rate on one 
side and an ascending expense ratio on the 
other, they have been compelled to turn to 
casualty, surety and other lines in order to 
remain in the business. 

There is a way out, if the fire companies will 
take local agents again into consideration as a 
vital and integral part of the business, recog- 
nize the utility and service of local boards and 
proper rules and regulations and then restore 
the sole agency principle of company represen- 
tation. Then, with the sideliner and other 
leeches eliminated, the companies will once more 
be represented by an efficient, responsible, trust- 
worthy agency force which will provide a de- 
sirable volume of carefully chosen and under- 
written business. This is the way to the re- 
establishment of the old spirit of company- 
agency loyalty that formerly existed and 
which we should enjoy seeing once more. 

In the above words lies the true objec- 
tive of the Association, i.e., to restore and 
maintain a true spirit of company-agency 
loyalty. That is an end worth seeking, 
both from an ethical and financial stand- 


point. 


CASUALTY COMPANY CONSOLIDA- 
TIONS 

HE possible future need for legal 

provisions affecting and authorizing 
the merger of casualty insurance compa- 
nies in New York, which has_ been 
stressed by Insurance Superintendent Al- 
bert Conway of the Empire State as 
noted in these pages last week, is being 
met by the bill introduced by Chairman 
B. Roger Wales of the New York Senate 
insurance committee. 

This bill, which has the active support 
of the department, appears to fulfill the 
requirements of the situation. It provides 
that casualty corporations may merge and 
that the capital of the merged companies 
shall not exceed the combined capital of 
the merging companies. In addition, the 
action must be supported by a majority 
vote of the directors of each of the com- 
panies involved and this vote must be 
ratified by stockholders owning at least 


5 


two-thirds of the stock of each of the 
companies. The charter of the final cor- 
poration must conform to the charters of 
one or more of the merging companies. 
Department approval is required, and the 
corporation formed by the merger must 
be a New York entity. 

Provision is made for mergers between 
companies domiciled in New York and 
those domiciled out of the State, each of 
the merging companies to comply with 
the regulations of their home States 
where there are such regulations extant 
governing such consolidations. 

The corporation which is the outcome 
of a merger may ask the return of origi- 
nal certificates of stock held by each stock- 
holder in the merging companies and 
may issue in their. place new certificates 
of its own stock to such number of shares 
which the stockholders may be entitled to 
receive. The liabilities of the merging 
companies must be met by the completed 
corporation. 

The possibility of mergers of casualty 
companies in the future, as an outgrowth 
of the number of new companies in the 
business, would be fully provided for in 
the proposed law. It is well that State 
regulation should cover anticipated events 
and to that generalization the casualty 
business is no exception. 





George W. Yuengling Becomes General 
Agent for Standard Surety 
George W. Yuengling has been appointed 
New York city general agent of the Standard 
Surety and Casualty Company of New York. 
Mr. Yuengling has opened offices at 52 Van- 

derbilt avenue. 

Following his graduation from Princeton 
University in 1901, Mr. Yuengling entered the 
surety business with the Title Guaranty and 
Surety Company as assistant manager in New 
York. Resigning from that company he was 
appointed associate manager, New York surety 
department, Globe Indemnity Company, where 
he remained for thirteen years, leaving to be- 
come resident vice-president in charge of the 
East for the Continental Casualty Company. 
Mr. Yuengling is a member of the Princeton 
Club, University Club, Bankers, Drug and 
Chemical, Wee Burn Country and New 
Canaan Country Clubs. 


J. D. Guernsey to Manage Employers 
Pittsburgh Service Office 

J. D. Guernsey has been appointed manager 
of the service office at Pittsburgh of the Em- 
ployers’ Group, Boston. The appointment is 
effective on April 1 and was announced by the 
Philadelphia office of the Group which has 
jurisdiction over the entire Middle Department. 
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LOUISIANA STATE LIFE SOLD 
Shreveport Company Purchased by Great 
Southern Life of Houston 

Datias, Texas., March 11.—The Great 
Southern Life Insurance Company of Hous- 
ton, Texas, has bought the Louisiana State Life 
Insurance Company of Shreveport. The deal 
involved the transfer of some $20,000,000 in 
insurance. The amount paid for the Louisiana 
company is not stated, but the assets of the 
concern are around $2,000,000. E. P. Green- 
wood of Dallas is president of the Great South- 
ern Life. 

The action authorizing the sale of the Louis- 
iana company was approved by the board and 
stockholders representing 95 per cent of the 
stock in the concern. Mr. Greenwood made 
the proposal to buy the company. The com- 
pany will be re-organized and operated as part 
of the Great Southern. Louisiana State head- 
quarters for the Great Southern will be main- 
tained in Shreveport in- the offices occupied by 
the old company. 

Discussing the purchase of the company Mr. 
Greenwood said: “The purchase of the Louis- 
iana State Life is entirely an enlargement of 
our operations in Louisiana. We will continue 
all insurance of the company in force as speci- 
fied in their policies and will maintain State 
headquarters in Shreveport and deposit our 
money in Louisiana banks.” 

While no announcement is made concerning 
the reorganization of the company it is under- 
stood most of the Louisiana force will be re- 
tained in some capacity. It is announced that 
R. M. Henderson, secretary of the Louisiana 
State, will be prominently connected with the 
Great Southern. The Louisiana State had a 
paid-in capital of $250,000 and a surplus of 
$125,000. 

In the past few years the Great Southern 
has reinsured, which means has bought, the fol- 
lowing companies: The Wichita Southern Life 
Insurance Company of Texas, the Oklahoma 
National Life Insurance Company of Oklahoma 
City, the American Home Life Insurance Com- 
pany (ceded from the International Life Insur- 
ance Company of St. Louis.) 

The Louisiana State Life is licensed in Ala- 
bama, Arkansas, Louisiana, Oklahoma and 
Texas. The agency plants in the States, will 
not be disturbed, it is said; except in cases 
were activities may overlap because of the 
Great Southern’s plants. 


Three Life Company Charters Approved 
Datias, Texas., March 11.—The charter for 
the Guardian Life Insurance Company, with 
headquarters at Autsin, Texas, has been ap- 
proved by the attorney-general’s department. 
This is a level premium legal reserve capital 
stock company with authority to issue stock 
purchasing agreements with its policies of in- 
surance. Among the incorporators are: R. C. 
Roberdeau, W. A. Keeling and G. E. Shelly. 
The attorney-general has also approved the 
charter of the Union National Mutual Life In- 
surance Company of Dallas, Texas. This 
























company will write life insurance on the level 
premium legal reserve mutual plan. 

The charter of the Dixie Mutual Life Insur- 
ance Company of Fort Worth also has been 
approved. This company will write life in- 
surance under the mutual plan. 


National Savings Life of Kansas City 

St. Louis, Mo., March 9.—The National 
Savings Life Insurance Company of Kansas 
City, Mo., has been incorporated with $600,000 
authorized capital stock to be divided into 
60,000 shares of $10 par value each. 

The incorporators are: L. A. Boli, Jr., Mar- 
tin A. Seward, W. K. Chorn, Thomas L. Craw- 
ford, Daniel V. Howell, J. P. Jeffords, Joshua 


Barbee, W. J. Brown, Joseph S. Brooks, A. L. 
Stripe, R. E. Booth, Ruby D. Garrett, C. P. 
Le Mire and J. H. Zuckles, all of Kansas City, 
and J. S. Coe of Topeka, Kas. 

Messrs. Boli, Seward, Chorn, Crawford, 
Howell, Coe, Jeffords Barbee, Brown, Stripe, 
Booth, Garrett and Zuckles are to be directors 
of the company, according to the incorporation 
papers filed with the Secretary of State at Jef- 
ferson City. 


Changes Chicago Office 
The Great West Life Assurance Company, 
Winnipeg, Canada, has removed its Chicago 
office to 1805-6-7, National Surety Bond Build- 
ing, 107 West Madison street, Chicago. 
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individuals. 


farms. 


beneficiaries and borrowers — who 
are grateful to the Company 
for its service to them. 


COMPANY 
Madison Square, New York 


DARWIN P. KINGSLEY, President 





FTA \WA \WA \WA WA WA WA WA WA WA WA NW) 


Nylic Friends 


National advertising grows because retail merchants have 
learned that it is much easier to sell goods that are well 


Nylic Agents do not find it necessary to “introduce” their 
Company, which now has Two Million Policyholders 
insured for nearly 7 Billion Dollars. 


Since organization, Nylic has paid to living Policyholders 
and to beneficiaries over 2 Billion 600 Million Dollars. 


It is now distributing over 50 Millions a year in Dividends. 


Through 84 years of investing, New York Life has been 
of incalculable service to the nation, to business and to 
Today its assets of over | Billion 400 
Million Dollars are largely used to finance public works, 
railroads, public utilities, business buildings, homes and 


So, wherever the Nylic agent goes, he 
finds Nylic friends — policyholders, 


NEW YORK LIFE INSURANCE 











TNINNIANAN' 





NNN 


NNO BVIN'ON 


AWWA NWA \Od SOA 04 \OA \\ 





am Ss :. 
tif As rest 


New Home Office Building 
on the site of the famous old 
Madison Square Garden. 
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LIFE INSURANCE IN 
CANADA 


$918,703,025 Written and Paid for in 
Dominion During 1928 








$5,609,228,566 IN FORCE 





Domestic Companies Wrote $1,082,580,- 
969 in 1928, Including Foreign 
Business 
Ortawa, CAN., March 11.—Canadian life 
insurance companies issued in 1928, in Canada 
and elsewhere, a total net amount of paid-for 
business of $1,082,580,969, this amount exceed- 
ing that of 1927 by $182,473,902, or 20.3 per 

cent. 

Of this amount, there was issued in Canada 
$607,274,569, or 11.6 per cent more than in 
1927; and outside Canada $475,306,400, or 33.6 
per cent more than in 1927. 

Of the amount issued in Canada, $513,454,- 
337 was ordinary business; $50,112,438 indus- 
trial, and $43,707,794 group, these amounts ex- 
ceeding the corresponding figures for 1927 by 
12.4 per cent, 24.4, per cent and 7.8 per cent 
(decrease) respectively. 

British and United States companies issued 
in Canada net paid-for ordinary business of 
$170,072,254, industrial $126,350,957 and group 
$15,005,245, the percentage increase over 1927 
being 6.5 per cent, 3.5 per cent and 22.1 per 
cent respectively. 

Combining the business in Canada of all 
companies there was written and paid for dur- 
ing the year $683,526,591 ordinary, $176,463,- 
395 industrial and $58,713,039 group, a grand 
total of $918,703,025, compared with $838,475,- 
057 in 1927, or an increase of 9.6 per cent. 

The total net business in force in Canada on 
December 31, 1928, was, in Canadian companies, 
$3,672,009,175, and in British and United States 
companies $1,937,219,391, or a grand total of 
$5,609,228,566, an increase for the year of $564,- 
819,732, or 11.2 per cent. The figures for fra- 
ternal societies, which are not included above, 
will bring the total amount in force to almost 


exactly $6,000,000,000. 


Maryland Life Appointments 

BattTimorE, Mp., March 12.—C. C. Clabaugh, 
superintendent of agencies of the Maryland 
Life Insurance Company, this week announced 
the appointment of Wallace W. Batchelor as 
field superintendent for the States of Pennsyl- 
vania, West Virginia, Virginia, North Carolina 
and South Carolina. 

At the same time Mr. Clabaugh announced 
the appointment of Leonard C. Bailey as gen- 
eral agent at Macon, Ga., Mr. Bailey has had 
considerable experience in the insurance busi- 
ness and previous to coming with the Mary- 
land was associated with the Life Insurance 
Company of Virginia. 


INCOME GUARANTY REORGANIZED 
Injunction Against Company Dissolved— 
John G. Malmberg Is President 
John G. Malmberg, president of the Income 
Guaranty Company, South Bend, Ind., informs 
THe Spectator, that while the company has 
not yet received any direct word from the 
Michigan State Insurance Commissioner re- 
specting his withdrawal of petition for a re- 
ceiver, the temporary injunction was dissolved 
on February 27, following which the company 
set about to carry on its business in all its ter- 
ritory of six States as usual, and then pro- 
ceeded to effect a reorganization to be more 
or less in keeping with the recommendations of 
the Insurance Commissioner. Mr. Malmberg 
says that A. N. Hepler, Sr., with his general 
agency plant, the Income Securities Corpora- 


tion, resigned as director and president of the, 


Income Guaranty Company, and the relationship 
between the Income Securities Corporation and 
the Income Guaranty Company was completely 
severed so that there exists no connection at 
the present time. 

Mr. Malmberg, formerly vice-president and 
treasurer of the Income Guaranty Company, 
was elected president and general manager, to 
succeed Mr. Hepler, resigned, and A. N. Hep- 
ler, Jr., formerly secretary and assistant treas- 
urer, was elected to the position of secretary- 
treasurer. George E. Corell of Niles, Mich., 
continued as resident vice-president in charge 
of the company’s home office at Niles. The 
company’s business is mainly done at the gen- 
eral offices at South Bend. Mr. Malmberg, Mr. 
Corell and Mr. Hepler, Jr., together with J. 
Earle Brown, attorney, Lansing; H. J. Moran, 
Ann Arbor; W. H. Burkey, Michigan editor 
and a recent appointee for the State Board of 
Agriculture, constitute the board of directors. 
The vacancy on the board caused by the resig- 
nation of Mr. Hepler, Sr., will be filled at the 
regular meeting in April. 


Will Speak at Life Underwriters Meeting 

Charles M. Biscay, manager of the ordinary 
department of the Western and Southern Life 
Insurance Company, will be the chief speaker 
at the Zanesville Life Underwriters Association 
at their meeting on March 21. 


Opposes Sun Life Bill 

(Concluded from page 3) 
be deferred to give representatives of the com- 
pany, the Superintendent of Insurance and the 
chairman of the committee an opportunity to 
confer over points of difference. Mr. Finlay- 
son stated that while he had suggested that 99 
per cent of the new stock should be allotted to 
policyholders he was prepared to consider a 
smaller allotment. He would be willing to 
consider anything between 50 and 90 per cent. 
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MEDICAL SECTION PRO= 
GRAM 


Meeting to Be Held at Biloxi Latter 
Part of April 








SEVERAL IMPORTANT DISCUSSIONS 





Disability Report Expected to Interest 
Many Members 

The preliminary program for the nineteenth 
annual meeting of .the medical section of the 
American Life Convention to be held at Edge- 
water Hotel, Biloxi, Miss., April 29 and 30 and 
May 1, has been announced by the chairman of 
the medical section, Dr. J. T. Montgomery, 
medical director of the Southland Life Insur- 
ance Company, Dallas. 

On Monday, April 29, following the chair- 
man’s address there will be an address by 
Clarence L. Ayres, president of the American 
Life Convention, president American Life In- 
surance Company, Detroit. Dr. Roscoe R. 
Graham, associate professor of surgery, Uni- 
versity of Toronto, will speak on “The Insur- 
ance Hazard in Goiter.” This will be followed 
by a discussion in which Dr. J. Allen Patton, 
medical director, Prudential Insurance Com- 
pany, Newark; Dr. W. L. Thornton, medical 
director, Lincoln National Life Insurance Com- 
pany, Fort Wayne, Ind., and Dr. Henry W. 
Gibbons, medical director, Western States Life 
Insurance Company, San Francisco, will take 
part. 

On Tuesday, J. M. Laird, vice-president, Con- 
necticut General Life Insurance Company, Hart- 
ford, chairman’ of the disability committee of 
the convention, will speak on “Disability Out- 
look.” The report of the disability committee 
will be presented by Dr. Henry W. Cook, vice- 
president and medical director of the North- 
western National Life Insurance Company, 
Minneapolis. A discussion will follow in which 
Dr. H. W. Dingman, vice-president and medical 
director, Continental Assurance Company, Chi- 
cago; Dr. Ross Huston, medical director, 
Bankers Life Company, Des Moines, and Dr. 
B. F. Byrd, assistant medical director, National 
Life and Accident Insurance Company, Nash- 
ville, will be the leading speakers. Dr. Ding- 
man will conduct an open forum for the dis- 
cussion of the following topics: Disability un- 
derwriting versus appraisal of longevity; com- 
mittee underwriting versus centralized respon- 
sibility, and Insurability of Races Other Than 
Caucasian. The annual business meeting will 
be held that evening. 

“What Is the Risk in Insuring a Man or 
Woman With Peptic Ulcer?” will be the sub- 
ject of an address on Wednesday, by Dr. Walter 
C. Alvarez, associate professor of medicine, 
University of Minnesota (Mayo Foundation) 
Mayo Clinic, Rochester, Minn.; Dr. Frank L. 
Grosvenor, medical director, and Dr. W. Nel- 
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Do You Contemplate 
Making a Change? 


If you do you will want the best value 
obtainable to offer your prospects. Our 
new Universal Policy is a winner. Nine 
Policies in One. We believe it to be the 
most liberal and easiest sold policy form 
on the market today. 


Pays face of policy, plus all accumula- 
tions on Endowment or Limited Pay 
forms in case of death before maturity. 
No medical examination or loss of basic 
rate if changed back to Whole Life form. 


A profitable contract is available to men 
capable of appointing agents and manag- 
ing a territory. For further information 
address 


ADDRESS AGENCY DEPARTMENT 


National Life Company 





A mutual legal reserve company 


Home Office: Des Moines, Iowa 





Haste SAVES Waste 


It would be hard to convince Peoria Life agents of the 
ald adage that “‘haste makes waste.’’ Their experience has 
rather brought them to the conclusion that “‘haste saves 
waste.’’ Delays annoy, impair confidence, cause lost busi- 
ness and profits. Promptness in every transaction, from the 
issuance of the policy to the payment of the claim, is of 
immense advantage to the men in the field. 


Mindful of this fact, the Peoria Life has omitted no ef- 
fective method or mechancal device to save a minute here 
and an hour there; to speed its operations, to eliminate delay. 
Few home offices are so completely equipped and organized 
for effective performance. Modern inventions and modern 
systems combine to expedite the business of the Peoria Life 
for the benefit of its agents. 


Prompt delivery is the final essential step in puttng Peoria 
Life policies in force. Prompt payment is likewise the rou- 
tine consummation of Peoria Life claims. ‘‘Settlement 
within thirty minutes of receipt of proofs’’ has always been 
a working rule of the Peoria Life in the disposition of its 
claims. 


The Peoria Life appreciates fully the importance of 
promptness and dispatch in all dealings with its agents and 
policyholders. ‘This attitude has been no small factor in the 
progress and prosperity of its family of successful agents. 


Peoria Life Insurance Co. 


Peoria, Illinois 
































“In This Way We Measure” 


A LIFE INSURANCE COMPANY may well 
measure its success by the good it performs 
rather than by great size. Through eighty-six years 
THe Mutuavt Lire INsuRANCE CoMPANY OF NEW 
York, the “first American Company,” has measured 
its success by the scope, manner and degree of its 
service. In such a way it is measuring now as its 
service broadens. 


Issuance of contracts of all standard forms, sub- 
stantial dividends, income settlement provisions, 
Disability and Double Indemnity Benefits, and 
prompt payments and practices for convenience of 
members are embraced in its present service. 


It welcomes as field representatives those who 
know that success is according to the natural law 
of compensation—that the best comes to those who 
give out the best of themselves. 


The Mutual Life Insurance Company 


of New York 
New York, N. Y. 


GEORGE K. SARGENT 
2nd Vice-President 
and 
Manager of Agencies 


34 Nassau Street 


DAVID F. HOUSTON 
President 














Writing Casualty Insurance 
Fidelity and Surety Bonds 





DAVENPORT, IOWA 


Home Office: 
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son Bagley, assistant medical director; Trav- 
elers Insurance Company, Hartford, will speak 
on “Occupational Underwriting”; Dr. Frank P. 
Righter, medical director, Atlantic Life Insur- 
ance Company, Richmond, will speak on “Pap- 
illomata of the Bladder.” Taking part in the 
discussions on these subjects will be Dr. 
Charles P. Clark, medical director, Mutual 
Benefit Life Insurance Company, Newark; Dr. 
C. E. Schilling, vice-president and medical di- 
rector, Ohio State Life Insurance Company, 
Columbus; Dr. George Cullen, medical director, 
Illinois Life Insurance Company, Chicago; Dr. 
Albert M. Seaton, medical director, American 
Central Life Insurance Company, Indianapolis ; 
Dr. B. A. R. Stone, associate medical director, 
Missouri State Life Insurance Company, St. 
Louis; Dr. C. N. McCloud, medical director, 
Minnesota Mutual Life Insurance Company, 
St. Paul; Dr. Frank L. Truitt; medical di- 
rector, Reserve Loan Life Insurance Company, 
Indianapolis; and Dr. M. M. Lairy, medical 
director, Lafayette Life Insurance Company, 
Lafayette. 


Trust Company Exhibit at Philadelphia 
Congress 

PHILADELPHIA, PENNA., March 12.—An- 
nouncement was made to-day that Philadelphia 
trust companies and banks would have an ex- 
hibit at the Tri-State Life Insurance Sales Con- 
gress, to be held at the Bellevue-Stratford 
Hotel in Philadelphia on March 22. 

The exhibit, which will be in a room ad- 
joining the congress auditorium, will depict 
what the trust companies are doing in the way 
of education in the matter of life insurance 
trusts both by themselves and also in conjunc- 
tion with life underwriters. William Bullock, 
of the Provident Trust Company, is chairman 
of the trust company committee in charge of 
this exhibit. 

The trust companies will, in addition to hav- 
ing display boards showing their life insurance 
trust advertising matter, also have samples of 
literature they are using and in which life in- 
surance men may be interested. 

At last year’s sales congress in Philadelphia, 
the first life’insurance trust exhibit to be held 
in the country was staged. However, last year 
it was a combination affair with both life un- 
derwriters and trust companies combining in 
exhibiting their wares. This year the exhibit 
will be solely a trust company proposition. 

All indications point to the congress the end 
of this month being the greatest ever held in 
Philadelphia. 


Missouri Bill Would Permit Life Com- 
panies to Invest in Building & Loan 
Companies 
St. Louis, Mo., March 8.—A bill has been 
presented to the Missouri House of Represen- 
tatives at Jefferson City, Mo., to permit Mis- 
souri life insurance companies to invest their 
funds in the paid up shares of building and 

loan associations operating in Missouri. 

The measure known as House Bill No. 492 
has been referred to the committee on Life and 
Accident Insurance. 


CALIFORNIA STATE LIFE INCREASES 
CAPITAL 
Additional $250,000 Necessitated by In- 
crease of Business 

At the annual stockholders’ meeting of the 
California State Life Insurance Company at the 
home office in Sacramento on March 5 ratifica- 
tion was voted to a plan to increase the capital 
stock of the company from $500,000 to $750,- 
000. This increase raises the number of shares 
from 50,000 to 75,000, with a par value of $10. 

The plan to increase the capitalization was 
submitted to the stockholders by a letter from 
President Kruse on February 2, the proposal 
having received the unanimous approval of the 
board of directors at their meeting on Janu- 
ary 18. 

In this letter Mr. Kruse pointed out that in 
view of the company’s business and the amount 
of its assets, together with the rapidity with 
which the company is growing a larger capital 
and surplus is desirable. The annual report as 
of December 31, 1928, showed that the total in- 
surance in force increased in 1928 by 35.4 per 
cent, and that the total outstanding insurance 
is in excess of $100,000,000. The assets in- 
creased by 32 per cent, to bring the total to 
over $15,000,000. 

For every two shares of stock held by a 
stockholder he will be entitled to purchase one 
share of the new stock at the price of $20 a 
share.. It is proposed to give stockholders un- 
til April 1, 1929, in which to pay for the new 
stock. Those who are unable to take up their 
new stock by that date will be given additional 
time, with interest at the rate of 6 per cent 
from April, 1929, with the understanding that 
the alloted and subscribed for shares must be 
paid for in full not later than December 1, 
1929. 

California State Life had one of the best 
years in its history during 1928, which was the 
seventh year of its existence. Through the pur- 
chase last May of the Inter-Mountain Life In- 
surance Company of Salt Lake City and the 
normal field production of over $14,350,000 of 
new business the company made a net gain of 
over $26,000,000 in its insurance in force. 

At the stockholders meeting all present di- 
rectors of the company were re-elected and at 
a meeting of the directors held immediately 
following the stockholders session, .all present 
officers of the company were re-elected, and 
Judge C. E. McLaughlin, general counsel of 
the company, was made a vice-president. Judge 
McLaughlin’s title hereafter will be vice-presi- 
dent and general counsel. 


Addresses Advertising Club 

St. Louis, Mo., March 8.—J. P. Licklider, 
director of Publicity and Sales Research for 
the Missouri State Life Insurance Company on 
March 11 will attend an agency meeting at 
Columbus, O., and on March 24 will address a 
similar gathering at Toledo, O. 

While in Columbus he will speak before the 
local Chamber of Commerce on “Research in 
Relation to Advertising.” At Toledo he is to 
address the Advertising Club. He is a vice- 
president of the Advertising Club of St. Louis. 
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HALEY FISKE’S WILL 
Estate Depleted by Gifts During Life— 

F. H. Ecker Is Executor 
The will of Haley Fiske, president of the 
Metropolitan Life Insurance Company, New 
York, who died March 3, was admitted for 
probate last Friday. It is understood that in 
spite of the prominent position he held for many 
years in the insurance world he did not leave 
a great estate, as great estates are reckoned 
these days. It is thought that it may not total 
a million dollars. He was a generous man and 
during his lifetime he gave liberally to philan- 
thropic and charitable enterprises. His widow, 
Mrs. Marione C. Fiske, is the principal bene- 
ficiary under the will, which is dated Decem- 
ber 18, 1925. She will receive the residuary 


estate, together with all household effects, jew- . 


elry, books, works of art and wearing apparel 
both in the New York house and at the family 
place at Bernardsville, N. J., where the horses, 
carriages, farm implements and automobiles 
also become her property. 

The Society of the Free Church of St. Mary 
the Virgin receives $10,000 as an endowment 
for the Lady Chapel of the Church. The will 
directs that Mrs. Fiske bequeath an additional 
$10,000 to the Church of St. Mary the Virgin. 
There was a bequest of $10,000 in trust to 
the Protestant Episcopal Diocese of Newark, 
the net income to go to the support of St. 
Mark’s Church at Mendham, N. J.° A béquest 
of $10,000 outright was left to a nephew of 
Mr. Fiske, Rev. Charles Fiske, Bishop of. Cen- 
tral New York. In trust for a grandnephew, 
William Fiske Grover, $10,000, was placed in 
care of trustees until he is twenty-five years 
of age. 

In the will Mrs. Fiske is directed to leave 
$30,000 to a daughter, Marione Virginia John- 
son; $30,000 to a son, Haley Fiske, 2d., and 
a similar sum to Margaret Louise Fiske, and 
$10,000 to his grandson, Haley Fiske, 3d., and 
the residue is to be divided equally among the 
children. The executors and trustees named in 
the will are Mrs. Fiske and Frederick H. 
Ecker, vice-president of the Metropolitan Life. 


General Agents of New England Mutual 
Life Meet 

Boston, Mass., March 9.—The twenty-sev- 
enth annual meeting of the General Agents 
Association of the New England Mutual Life 
Insurance Company, held at the home office in 
this city recently, brought together about eighty 
of the company’s production leaders from all 
over the country, and was preceded by prelim- 
inary conferences which occupied two days. 
These preliminary meetings are arranged specif- 
ically for those who have been appointed gen- 
eral agents during the past three years. At this 
year’s sessions educational talks were given 
by some of the officers of the company and de- 
partment heads, and a dinner was tendered by 
the agency department at the Harvard Club at 
the conclusion of the opening day. The two 
following days were devoted to discussions by 
the agents and closed with the election of Carl 
S. Nute, Manchester, New Hampshire, as presi- 
dent. 
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Two Sets or Three? 





NE of the things 


The first set of baby teeth is very 
important in its effect upon the 
second set and should be given the 
greatest care. When one of the little 


teeth is lost, before 
nature is ready to 
send out its suc- 
cessor, the shape of 
the jaw is likely to 
change in such a 
way that the second 
teeth will be crowd- 
ed and.come in un- 
evenly. 


Especial attention 
must be paid to the 


double molars of the , 
temporary .et. By 


good dentistry, 
these should be 
made to last until 
the tenth or elev- 
enth year. And so, 
when her child is 
only four years old 
—hardly more than 
a baby—and there- 
after every six 


this modern 

mother found out is that teeth 
so vital to well-being, begin to form 
before birth. And that in order to give 
her baby good teeth her own diet must 
consist largely of eggs, fresh vegetables, one. 
fruits, whole-grain cereals and milk. 








Your Doctor 
will tell you 


Poison from tooth infec- 
tion may damage vital 
organs, may cause eye, 
nerve, or joint trouble, 
rheumatism, headache, 
or any. one of a long list 
of serious ailments. 

The expert dentist of to- 


_ day employs much of the 


wisdom of medical 
science; he uses real en- 
gineering skill and his 
work is often touched by 
the grace of artistry. 

If teeth are lost, artificial 
substitutes can usually 
be made which will in- 
sure comfort, good ap- 
pearance and efficient 
service. Without the lat- 
ter, good digestion and 
therefore good health are 
impossible. 








months, the modern mother takes him _ cereals. 


to her dentist. 


The first permanent teeth are called 
the six-year molars because they come 
in at about the sixth year. They ap- 


pear behind the two temporary molars 
and can easily be distinguished by 
counting the double teeth on each side. 
If there are three double teeth in a 
row the back one is the permanent 


These first permanent molars are the 
keystone of the dental arch and govern 
the position of all the later teeth. Com- 
ing in as they do in a mouth full of 
temporary teeth, they are frequently 


neglected and some- 
times extracted as 
part of the baby 
set. 


Good teeth do not 
just happen. They 
are built by food— 
like every other 
part of the body. 
First in importance 
comes the food the 
mother eats before 
her baby is born, 
then the food she 
gives him through 
babyhood, and fi- 
nally the food that 
he selects for him- 
self. Teeth are 
living parts of the 
body and need the 
minerals contained 
in eggs, milk, vege- 
tables, fruits and 


Lucky is the baby whose wise mother 


has determined that he shall have 
such fine first and second sets of teeth 
that he will neverneed an artificial set 
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teeth should 


hy: 
the statement, ‘“‘Bad teeth are 
the most common cause of phy- 
sical breakdown.”’ 


Health scientists warn us that 
watched not 
from the outside alone, but 
from the inside as well and that 
a tooth which has never ached 
nor shown decay may = hide 


once made 


DA 
“se 


story. If the x-rays show poi- 
son at the root that cannot be 
dislodged by treatment, per- 


haps the tooth should be ex- 


tracted. 





use x-ray photographs to tell the 
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The Metropolitan Life Insur- 
ance Company will gladly mail 
its booklet, ‘‘Good teeth, how 
to get them — keep them,”’ 
to anyone who requests it. 
= peed Ask for Booklet No. 3 SP 9. _ 
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METROPOLITAN LIFE INSURANCE 
COMPANY, NEW YORK 


Biggest in the World, More Assets, More Policyholders, 


More Insurance in force, More new Insurance each year 
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Life Insurance Company of Virginia 
Richmond, Virginia 


Incorporated 1871 





Insurance in Force 


Over $349,000,000 





Admitted Assets 


Over $61,500,000 





Payments to Policyholders in 1928 


Over $4,500,000 





Total Payments to Policyholders Since 


Organization 


Over $51,500,000 





Joun G. WALKER 
Chairman of the Board 


Braprorp H. WALKER 


President 














“T see Joe Jenks has been nominated as president of the Busi- 
ness Men’s Club. Are you going to vote for him?” 

“‘Sure thing. Any man who knows enough to contract with Re- 
liance Life and sell Perfect Protection shows initiative and good 
judgment, and he’ll make a success of the club, too.” 
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NEW YORK LIFE’S MORTALITY 


Tuberculosis Steadily Declining—Heart 
Disease Principal Cause of Death 

As the annual deaths in a large life insur- 
ance company are an indication of the general 
mortality trend all over the country, it is im- 
portant to note in an announcement made to- 
day by the New York Life that over 45.9 per 
cent of the total deaths among its policyholders 
last year was caused by circulatory and re- 
spiratory troubles alone, including heart 
diseases, diseases of the arteries, influenza, 
pneumonia and tuberculosis. 

Heart disease was the principal cause of 
death, the percentage of the total being 17.6. 
Cancers and tumors came second, with 10.5 per 
cent, while the third largest cause was in- 
fluenza and pneumonia, 10 per cent. 

Accidents and other violent deaths, ranked 
fourth, with 9 per cent, the chief cause of ac- 
cidental death being the automobile. 413 sui- 
cide claims were paid. 659 persons died before 
the end of their first year of insurance, and 
662 who were in their second year, the total 
payments on account of those who had been 
insured for less than two years amounting to 
$6,206,462. 

Not many years ago tuberculosis led the 
company’s list regularly year in and year out. 
However, with the development of medical 
science, this disease has been controlled to such 
an extent that last year it ranked sixth among 
the causes of death among New York Life 
policyholders. 

A small group of only 32 New York Life 
policyholders who died last year were insured 
in various companies for a total of $12,903,- 
178, of which $5,080,308 was paid by the New 
York Life. During the past two years the 
New York Life has paid total death claims of 
$103,723,589, as compared with $86,792,478 paid 
out in death claims during the first 50 years of 
the company’s existence. The total amount of 
death claims paid by the company since or- 
ganization is $979,262,676. 


PRESBYTERIAN MINISTERS FUND 


America’s Oldest Insurance Institution 
Progresses Steadily 

Now in its 171st year, the Presbyterian Min- 
isters Fund, of Philadelphia, enjoys the dis- 
tinction of being the oldest insurance institu- 
tion in America. Founded seventeen years be- 
fore the Declaration of Independence was 
signed, it has been in continuous operation 
since 1759, and is yearly increasing in useful- 
ness to those in its particular field of opera- 
tion, namely, ministers of evangelical denom- 
inations. 

For 170 years the Presbyterian Ministers 
Fund has been providing reliable life insur- 
ance for its members and for more than a third 
of a century past has been under the active 
management of Perry S. Allen, its president, 
under whose administration the Fund has stead- 
ily advanced in strength and in the extent of 
its coverage. 


Sun Life of Canada Has Many 


Remarkable Features 


By RatpH Reep WoLrFE 


ANY Americans go to Montreal dur- 
M ing this season of the year to enjoy 

the winter sports. Some, we have 
heard, are actuated by other reasons, though, in 
some cases, judging from the extraordinary 
actions of a few of the tobogganers on the 
great slide down Mount Royal, they combine 
the two. An insurance man, at this or any 
other time of the year, might well be interested 








The year 1928 was no exception to this rule, 
the Fund having made handsome gains in the 
various features of its business denoting pro- 
gress and strength. It added $778,638 to its 
resources; its reserve for dividends to policy- 
holders increased $34,718; and its. policy reserve 
increased $874,741, notwithstanding which, as 
well as the payment of $489,725 in dividends 
to policyholders, the surplus increased $36,090. 

During the year the insurance in force in- 
creased by $3,452,788, the number of policies 
in force having increased by 867, indicating 
that the average new policy amounted to about 
$4000. The Fund closed the year with 22,589 
policies in force, providing insurance to the 
amount of $55,357,224. The premium income 
last year aggregated $2,636,125, having been 
$73,975 greater than in the preceding year. 
Payments to policyholders amounted to $2,163,- 
778, and included dividends to the amount of 
$489,725. The income exceeded the disburse- 
ments last year by $1,036,565. The Fund closed 
the year 1928 with $18,396,706 of assets; a 
policy reserve of $16,109,198; a dividend re- 
serve of $519,367 and various other liabilities 
beyond which it reports a surplus of $1,500,357. 

Among the assets of the Presbyterian Min- 
isters Fund are noted the following investments: 
Real estate, $425,614; mortgage loans, $232,310; 
loans on policies, $3,978,077; bonds and stocks, 
$12,760,565; cash, $65,620; accrued interest, 
$169,095; uncollected premiums, $723,604, and 
other lesser items. 

From the facts set forth above it is clear 
that the Presbyterian Ministers Fund is pro- 
viding safe and sound insurance for the 
welfare of the families of ministers of evan- 
gelical denominations. The results attained 
by the Fund are the most remarkable when 
it is considered that the Fund does not em- 
ploy agents but obtains its new members 
solely by correspondence. For more than 
three decades past President Allen has suc- 
cessfully transacted the business of the Fund 
along this line, and his course has _ been 
well justified by the steady progress which 
has been achieved. Under the careful admin- 
istration of President Allen it may be con- 
fidently anticipated that the Presbyterian Min- 
isters Fund will continue to supply safe pro- 
tection to an annually increasing number of 
members. 


II 


when visiting Montreal, to spend some time 
in the handsome home office building of the 
Sun Life Assurance Company of Canada which, 
opposite to the Windsor Hotel, faces the park 
which is filled with the natives and visitors in 
the summer and with snow in the winter. 


The annual report made early in February 
by President T. B. Macaulay of the Sun Life 
aroused great interest not only in Canada but 
in the United States, and, for that matter, no 
doubt in many foreign countries, for its busi- 
ness is international. And the feature of his 
report which received the most comment in the 
daily press was the statement that the market 
value of the securities held by his company 
could shrink by a hundred million dollars with- 
out reducing the surplus by one dollar. He 
added that he did not know any other financial 
corporation which has its assets so effectively 
protected. Few will dispute such a statement. 


Yet this amazing fact, that even should the 
market value of securities held suffer the im- 
possible shrinkage of $100,000,000 the surplus 
would not be reduced at all, is only one of 
the remarkable things in connection with this 
great Canadian Company which issued its first 
life insurance policy in 1871. The present 
president’s father Robertson. Macaulay, be- 
came president of the Sun Life in 1874. He 
died in 1915 and his son succeeded him. When 
the elder Macaulay became president the assets 
of the company were $171,362, the total income 
for the year 1874 was $64,073 and the insur- 
ance in force about a million and three quar- 
ters. The year of his death the assets were 
$74,326,423, the income $15,972,672 and the 
insurance in force $257,404,160. The statement 
presented by President T. B. Macaulay for 
1928 showed assets of $488,953,706, total net 
income of $144,747,393 and insurance in force 
$1,896,915,934. 


To the representative of THe Sprcraror 
George H. Harris, supervisor of the field ser- 
vice bureau and author of the “President’s 
Book,” the story of the Sun Life published last 
year, as handsome and interesting a company 
publication as has appeared in many a day, told 
many interesting facts in connection with the 
Sun Life. One-third of the total business in 
force is in the United States, another third is 
in other countries and the remainder in Can- 
ada. It was about 1879 that the company be- 
gan the expansion of its business outside of 
Canada. To-day it writes policies in forty 
different countries. 


The fact that the Sun Life writes insurance 
in so many different countries has raised many 
problems to be solved that never disturb the 
strictly domestic company. Rates, of course, 
vary greatly. Laws differ. Mortality tables 
are not available easily and countless new 
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things had to be considered and decided upon. 
The balance sheet of the Sun Life shows how 
successfully the company has handled such mat- 
ters. 

The Sun Life stock is quoted in the New 
York market approximately at 2500 bid, 2575 
asked. The capital at present is $2,000,000 and 
the company, by a bill before the Canadian 
Parliament, requests the right to issue stock up 
to the amount originally authorized by the 
charter granted it in 1865, which was $4,000,- 
000. An amending act passed in 1871 con- 
tained a clause which has been interpreted as 
limiting the capital to $2,000,000. The com- 
pany claims that the larger capital is required 
because the present capital is manifestly out 
of all proportion to the magnitude of the com- 
pany’s operations, its assets being nearly half 
a billion controlled by,a capital of $2,000,000. 
And, in stressing the reason for the bill, Presi- 
dent Macaulay said that the desire was to in- 
sure that the company would never fall into 
undesirable hands. He pointed out that while 
the status of the existing shares could not be 
altered, restriction on the transfer of the new 
shares could be made, thus providing an ef- 
fectual safeguard. He also said that the amount 
of profit accruing to shareholders. cannot be 
increased or in any way affected by higher 
capitalization and so it was impossible that 
any increase in capital could injure the pol- 
icvholders. It is also his opinion that the pol- 
icyholders of the Sun Life have the advantages 
of practical mutuality with none of its handi- 
caps. 

In the bill before Parliament it is provided 
that the present 20,000 shares of $2,000,000 par 
value. shall be known as Class A stock, but 
that in the case of any additional shares which 
might be issued after approval of the proposal 
by Parliament, to be known as class B stock 
shares, no sale or transfer except by legacy, 
inheritance or donation might be made with- 
out formal approval of the directors. The 
Dominion Insurance Act requires that the 
participating policyholders shall be represented 
on the board of directors to the extent of one- 
third of its total membership, which would in- 
dicate that the interests of the policyholders 
under the authority sought in the bill would 
be fully safeguarded. 

The Sun Life of Canada has never been 
licensed to do business in the State of New 
York and has never done business there. It 
is, however, licensed in a large number of the 
other States of the Union. 


Funeral Services of Haley Fiske 

The funeral services for Haley Fiske, presi- 
dent of the Metropolitan Life Insurance Com- 
pany, New York, were held Wednesday morn- 
ing, March 6, at the Church of St. Mary the 
Virgin, New York; of which for thirty-five 
years he had served as treasurer and member 
of the board of trustees. Burail was in the 
old Trinity Church Cemetery at Amsterdam 
avenue and 155 street. The honorary pall bear- 
ers were: 

Frederick H. Ecker, vice-president of the 
Metropolitan; Dr. Augustus S. Knight, med- 


ical director of the company; Francis O. 
Ayres, second vice-president of the company ; 
Robert Lynn Cox, second vice-president of the 
company; Joseph P. Knapp, chairman of the 
board of the American Lithograph Company 
and senior director of the Metropolitan; Mor- 
gan J. O’Brien, a director of the company; 
John G. Milburn, of Carter, Ledyard & Mil- 
burn; David F. Butcher, of Butcher, Tanner 
& Foster; Darwin P. Kingsley, president of 
the New York Life Insurance Company. 
Edward D. Duffield, president of the Pruden- 
tial Life Insurance Company; General Sam- 
uel McRoberts, chairman of the board of the 
Chatham and Phenix National Bank; Leonor 
F. Loree, president of the Delaware and Hud- 
son Railroad; George Zabriskie, lawyer; Henry 
Ollesheimer, vice-president of the Chase Na- 
tional Bank; Edward F. Albee, of Radio, 
Keith-Albee; Adolph S. Ochs, publisher; Wil- 
liam B. Joyce, chairman of the board of the 
National Surety Company; Sir Harry G. Arm- 
strong, British Consul General in New York; 
Dr. Nicholas Murray Butler, president of Co- 
lumbia University; G. C. Freylinghuysen, and 
George W. Wickersham, former Attorney-Gen- 
eral. 


The Colonial Life’s Statement Shows Im- 
portant Gains by This Progressive 
Company 

The thirty-first annual statement of the Colo- 
nial Life Insurance Company of America 
shows a most prosperous year for this com- 
pany which was founded in 1897, with head- 
quarters in Jersey City, N. J. The company 
closed the year with total assets of $14,144,546, 
an increase for the year of $1,386,297. Those 
assets are invested principally in bonds and 
first mortgages on real estate;; the total being 
$13,007,055. The larger part of the mortgage 
loans are moderate in amount, constituting the 
best type of security for the protection of the 
company’s funds. 

Real estate owned by the company is held 
at $68,043. Advances on company’s policies 
represents $276,245, while cash in banks and in 
hand constitutes $497,685, of which $479,678 
was held in banks on interest. 

The principal item of liabilities is the re- 
serve fund to secure policies and special re- 
serve, totaling $12,064,155, the remainder of 
liabilities being composed of two items; re- 
serve for taxes payable in 1929, amounting to 
$87,467, and all other liabiltiies which grouped 
in a single item total $180,685. 

This leaves the company with a total surplus 
of $1,812,237. As the Colonial’s capital is 
$900,000, the net surplus amounts to $912,237, 
an amount greater than the capital and which 
showed an increase for the year of $111,013. 

The total income for the year amounted to 
$5,244,185, an increase of $323,028 for 1928 and 
an increase of over $2,000,000 over the income 
of 1923, five years previous. 

New insurance paid for during 1928 was the 
greatest amount in the company’s history, 
amounting to $36,866,665 and resulting in a 
total amount of insurance in force of $105,- 
783,385, insured under 533,922 policies. 
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The company shows an increase of over 100,-, 
000 policies in force during the past five years: 


with a total gain in insurance in force of over 
37 million dollars, $5,705,470, of which was 
gained during 1928. 

In payments to policyholders, the Colonial 
established a fine record during .1928. Over 
$1,590,000 was paid in death claims, disability 
and other benefits bringing: the total payments 
to policyholders since organization of the com- 
pany to over $15,371,000, an excellent record of 
life insurance service. : 

Officers of the Colonial Life Insurance Com-’ 
pany of America are: Ernest J. Heppenheimer, 
president; George T. Smith, vice-president; 
Charles F. Nettleship, second vice-president ;' 
Samuel R. Drown, secretary; Eliphalet C. 


Wise, treasurer; John Nevin, M.D., medical 


director; George A.. Huggins, actuary; John; 
Yarrick, assistant secretary. and assistant act- 
uary, and John L. Harris, assistant treasurer. 


‘Cae sits e Tae } 
Field Veterans’ Tribute to Haley Fiske 


A committee of field veterans of the Metro- 


politan Life Insurance Company have prepared 
the following memorial to the late president; 
Haley Fiske: 


The sweetest memories man retains and holds 
dear hover about the sacred name “Mother.” 
This informal message is sent by and in behalf 
of the Field Veterans to Mother Fiske, with a; 
consciousness that the beautiful word pic; 
ture so frequently painted by our beloved des. 
parted President had its inspiration in thé 
Mother of his children. 

It is but natural that we the Veterans who 
stood side by side with him in the early trouble- 
some days, when the trail was poorly marked 
and the skies less radiant, should in the passing 
of your husband and our dear President, feel 
most deeply the irreparable loss sustained by our 
Company, its employees and mankind. 

“All great institutions are the lengthened 
shadows of a single man.” What greater legacy 
could a man leave to his loved ones and pos- 
terity than to have it said that he was the in- 
spiration of the builder of the world’s greatest 
institution for public good? 

While we -realize ‘that in this your hour of 
great trial there are no words one can utter 
that can in any way alleviate your suffering and 
sorrow, we the Veterans, pour out our hearts 
to you and pray Almighty God in His infinite 
goodness may sustain and. comfort you. 

On behalf of the Field Veterans of the Me- 
tropolitan Life Insurance Company, we beg to 
subscribe ourselves. 

Harry H. Kay, 

Peter J. Kraus, 

Donatp G. C. SINCLAIR, 

Grorce A. WEIGEL, 
Committee. 








WANTED 


actuary capable of establishing actu- 
arial and statistical department for an 
Industrial Life’ Insurance Company. 
Present premium income $1,500,000.00 
and 170,000 policies in force. Per- 
forated card system (Hollerith) will 
be used. State salary expected and 
when service available. 


Home Friendly Insurance Co. 


Baltimore, Maryland 
Charles H. Taylor, Secretary 
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STATEMENT JANUARY 1, 1929 | 
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SURPLUS TO POLICVHOLDERS..........¢.06.0000008. $4,438,616.15 

SUMNER BALLARD, 'PRESIDENT 
80 John Street, New York 























FIRE REINSURANCE 


SKANDINAVIA 
INSURANCE COMPANY 


OF COPENHAGEN 


UNITED STATES BRANCH 
STATEMENT JANUARY 1, 1929 
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SUMNER BALLARD, United States Manager 
80 John Street, New York 
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AGENTS IN BIG SESSION 


Mid-Winter Conference Has Much 
Interest 








ALABAMA AGENTS HOSTS 





Hold Annual Meeting Coincidentally With 
That of National Organization—Get- 
Together Dinner Held 
[Special Dispatch from a Staff Correspondent] 

BIRMINGHAM, ALA., March 12.—For the first 
time in its history the mid-winter conference of 
the National Association of Insurance Agents 
is being conducted in joint sessions with a State 
association here at the Tutwiler Hotel in Birm- 
ingham. The Alabama Association of Insur- 
ance Agents is holding its thirty-third annual 
convention and acting as host to the National 
Association. 

The experiment has been signally successful 
which is in 2 great measure due, no doubt, to 
the work of Charles L. Gandy, president of 
the Alabama Association and executive com- 
mitteeman of the National Association. Mr. 
Gandy’s winning personality, together with his 
wit and brilliance-as a speaker and chairman, 
have carried the Alabama Association’s meet- 
ings along with a cantagious plan and drive 
which has communicated itself to the National 
organization, and which enjoys the same sort 
of enthusiastic leadership under R. P. DeVan 
of Charleston, W. Va. 

The joint convention has done much to swell 
the attendance of the mid-winter conference, 
and it is expected that more than five hundred 
members will be present when President DeVan 
officially opens the sessions on Wednesday 
morning. A discussion of the oil association 
and the commission problem, which such an 
alliance propounds for agents, will be one of 
the outstanding matters to come before the 
late sessions of the conference. A special report 
on this subject was submitted to the conference 
by President DeVan. 

Installment payments of insurance premiums, 
compulsory automobile liability insurance and 
the safety responsibility bill, the latter eluci- 
dated by Secretary Counsel Walter H. Bennett 
in an interview with local newspapermen upon 
his arrival here, are further topics occupying 
the attention of the agents in formal gatherings 
and lobby chats. An idea of the attitude which 
the National Association of Insurance Agents 
will take on these matters may be divined from 
the remarks addressed to the Alabama associa- 
tion by the executive committeemen of the 
National organization, who were the guests of 
the former body at its sessions this morning. 

Charles L. Gandy in his ‘presidential address 
to the local agents rejected, more or less, the 
views of the National association’s executive 
committee on agents’ problems. Direct writing, 
multiplicity of agents and installment payment 
of premiums are some of the ills contributing 


to a situation which is none too favorable from 
an agent’s point of view, asserted Mr. Gandy, 
suggesting that the best remedies begin at 
home. The speaker stressed the fact that the 
agent must first make sure that he is giving 
his company as well as his client adequate ser- 
vice and protection. With clean hands only, 
asserted the speaker, can the agent come to the 
company demanding a strict accounting, but Mr. 
Gandy was clear and definite in delivering his 
opinion that no agent should continue to repre- 
sent companies which have violated the prin- 
ciples of the American agency system. 

Mr. Gandy pertinently advised the agents to 
cease worrying about lost lines and proceed to 
find new ones, and concluded his remarks with 
an earnest appeal to his hearers that they inform 
and educate themselves insurance-wise through 
the perusal and study of the msurance trade 
journals, which he said wield a powerful influ- 
ence and deserve hearty support. 

R. P. DeVan was introduced at the Alabama 
association meeting and spoke briefly of the 
National body’s work. The association, he said, 
hoped to be through with controversial matters 
with the companies, and by means of the five- 
year development program achieve practical, 
worthwhile, results. 

Secretary-Counsel Walter H. Bennett summed 
up the aims of the National Association of In- 
surance Agents in a phrase to the effect that the 
association is attempting only to assure a rea- 
sonable and decent regard for equitable treat- 
ment of all the parties concerned with the in- 
surance business, and that the agency system 
must be protected in order to safeguard for 
producers a “fair day’s wage for a fair day’s 
work.” 

Others introduced at the Alabama meeting, 
and who favored with brief remarks, were 
Clyde B. Smith of Lansing, Mich., chairman 
of the executive committee; Past President 
W. Eugene Harrington, Atlanta, Ga.; Fred M. 
Burton, Galveston, Tex.; E. J. Cole, Fall River, 
Mass.; Percy H. Goodwin, San Diego, Cal.; 
Frank T. Priest, Wichita, Kansas, and J. W. 
Rose of Buffalo, N. Y. 

At the executive session of the National 
Association of Insurance Agents, W. Eugene 
Harrington presented the last part of the bet- 
ter business method forms, an account card 
for fire, casualty and surety. A resolution was 
passed commending the work of Earle E. Fiske 
of Green Bay, Wis., chairman of the committee 
on public relations and education. 

Late Wednesday afternoon the executive com- 
mittee will receive the committees presenting 
invitations for the annual convention in the 
fall. Tulsa, Los Angeles, Minneapolis, Detroit 
and Richmond are desirous of entertaining the 
association at that time. At the present writing 
it appears that Detroit will most likely be the 
committee’s choice. 

So many members attended the joint get- 
together dinner of the Alabama association and 
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FORM NEW AVIATION 
GROUP 


Sixteen Companies Represented in 
Associated Aviation Underwriters 








MARINE GROUP INTERESTED ° 





Chubb & Sons and Marine Office of Amer- 
ica Prominent in New Pool—A. W. 
Smith Active Manager 

Sixteen insurance companies—thirteen fire 
and marine and three casualty companies—form 
the Associated Aviation Underwriters which 
the first of next week will begin the writing 
of all classes of airplane risks under the man- 
agement of J. Russell Parsons of Chubb & 
Sons, New York, and Owen C. Torrey of the 
Marine Office of America, New York, colab- 
rating in the selection of risks with Alvin W. 
Smith, formerly with the aeronautics division 
of the United States Department of Commerce, 
where he had charge of establishing air mail 
routes. His headquarters will be at 54 Stone 
street. The companies in the pool are: In 
the Marine Office of America—Continental, 
Fidelity-Phenix, American Eagle, American of 
Newark, Firemen’s of Newark, Glens Falls, 
Hanover Fire, and Glens Falls Indemnity; in 
the office of Chubb & Son—Federal, Svea, Ma- 
rine, London Assurance, Alliance of London, 
Merchants Fire of New York, United States 
Guarantee and Merchants Indemnity. Their 
combined assets are more than a third of a bil- 
lion dollars. 

All classes of airplane risks, including dam- 
age by fire, accident, tornado and windstorm 
and losses due to theft and pilferage, as well 
as policies covering property damage, public 
liability, passenger liability, personal accident, 
workmen’s compensation and loss of use will 
be written. 

Mr. Smith’s experience has well prepared 
him for the position he will hold in the activi- 
ties of the aviation pool. During his two 
years’ connection with the Department of Com- 
merce he surveyed airways throughout the coun- 
try and became thoroughly familiar with flying 
conditions and made a wide acquaintance with 
the personnel of the flying industry. He states 
that the present investment in the flying indus- 
try in this country approximates $150,000,000 
with nearly $100,000,000: more to be added in 
1929 for hangars and field equipment alone. 








National association that the large ballroom of 
the Hotel Tutwiler was barely able to accom- 
modate them. A fine program of professional 
talent provided enjoyable entertainment, but no 
part of the evening’s festivities was better re- 
ceived than the numerous extemporary remarks 
contributed by the members of the executive 
committee. 
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THE FIRE REASSURANCE COMPANY 
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FIRE REINSURANCE TREATIES 








Eagle Fire Insurance Company 
New Jersey 


Baltica Insurance Co., Ltd. 


Denmark 


Franklin W. Fort Thomas B. Donaldson 


18 Washington Place, Newark, N. J. 




















OPPORTUNITY! 


Desirable Territory Open for Gen- 
eral Agencies. Liberal Contracts. 


THE CAPITOL LIFE INSURANCE COMPANY 
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Germanic Fire Insurance Company 
of New York. 
Chanin Building 122 East 42nd Street 
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NORMAN T. ROBERTSON, President 
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Chairman of the Board Chairman Finance Committee 
HARRY A. GRANT, Vice-President E. A. MORRELL, Secretary 
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CANADIAN FIRE INSURANCE RESULTS 
Premiums Increased by $3,369,620 Dur- 
ing 1928 

Fire insurance premiums writen in Canada 
during the year 1928 increased by $3,369,620 
over the amount written in 1927, the total for 
1928 being, after deducting licensed reinsur- 
ance, $57,262,818. Of this amount Canadian 
companies wrote $11,214,975, British com- 
panies $25,609,323, and foreign companies $20,- 
438,520, these amounts being in excess of the 
corresponding amounts for 1927 by 12.8 per 
cent, 3.9 per cent, and 4.6 per cent respectively. 

The losses incurred increased from $21,944,- 
984 in 1927 to $26,570,388 in 1928, the average 
loss ratio for 1928 being 46.40 per cent, com- 
pared with 40.72 per cent for, 1927. The ratio 
for Canadian companies was $43.36 per cent, 
for British companies 47.13 per cent, and for 
foreign companies 47.16 per cent. 

The loss ratio by provinces is shown below, 
the corresponding ratios for 1927 being shown 
in parenthesis: Alberta, 60.87 (43.48); Bri- 
tish Columbia, 35.97 (36.20); Manitoba, 37.05 
(27.68) ; New Brunswick, 48.92 (39.82) ; Nova 
Scotia, 59.21 (48.85); Ontario 45.93 (43.58) ; 
Prince Edward Island, 35.17 (38.99) ; Quebec, 
47.90 (41.19) ; and Saskatchewan, 44.65 (38.19). 

The net premiums written for automobile in- 
surance of all classes amounted in 1928 to $12,- 
682,715, an increase over 1927 of $2,911,407. 
The losses incurred amounted to $7,886,414, or 
62.18 per cent ‘of the premiums written, as 
compared with 64.1 per cent in 1927. Adjust- 
ing the reserve of unearned premiums to take 
account of the larger volume of premiums 
writen during the year for which the losses 
had not been fully sustained during the year, 
the premiums earned during 1928 amount to 
$10,723,746, the loss ratio on this basis being 
73.54 per cent, as against 69.78 per cent on 
the same basis in 1927. For the three-year pe- 
riod, 1926-28, the ratio of losses incurred to 
premiums earned is 67.74 per cent, as compared 
with 60.20 per cent for the period 1925-27. 

The year 1928 proved disastrous for the hail 
insurance companies, the loss ratio being 100.- 
39 per cent of the premiums. The average ratio 
for the three years, 1926, 1927 and 1928 is 
93.37 per cent, the total premiums being $17,- 
631,093, and the total claims $16,461,542. 


Insurance Men Opposing Pennsylvania 
Bill 

PHILADELPHIA, PENNA., March 11.—Greatly 
aroused over the fear of possible passage by 
the Pennsylvania Legislature of Senate Bill No. 
435, introduced by Senator Norton, a number 
of company officials as well as a representa- 
tive of the insurance committee of the Philadel- 
phia Chamber of Commerce will attend a pub- 
lic hearing on the bill to be held the latter part 


KENTUCKY RATE CASE 


Compromise Effort Fails as State Re- 
fuses Terms 








COURT DECISION ONLY HOPE 





Attorneys Now Preparing Briefs in At- 
tempt to Prevent Any Increase in 
Premium Rates 


FRANKForT, Ky., March 9.—Efforts to effect 
a compromise between the State of Kentucky 
and the 157 fire insurance companies doing 
business in Kentucky on the raise of 12% per 
cent flat increase in fire insurance rates have 
failed. Joseph T. Laurent of Louisville, at- 
torney for the insurance companies says: “We 
are so far apart who could not get anywhere.” 


It is understood that the basis on which a 
compromise was planned would permit the 
companies to retain 12%4 per cent which was 
added during the period from March 28, 1927, 
and March 29, 1929, after which time an in- 
crease of either seven or eight per cent will 
be collected over the published rates of March 
29, 1927. This would mean an increase of 
seven per cent over the rate effective to March 
29, 1926, from the rates that have been paid 
over the past two years. The records in the 
case have shown that the companies were 
entitled to the higher. premium rate on the basis 
of past experience. A compromise, while not 
especially satisfactory to the Commonwealth or 
the companies, was considered the best way out 
of the wrangle which has been in court so long. 

As this agreement was not effected, the at- 
torneys for the State are back here preparing 
to take depositions and dispose of the case in 
court. The stumbling block in the settlement 
was the opposition of the’ attorneys for the 
companies opposing the plans for the refund 
on insurance. Approximately $750,000 in ex- 
cess of the premium rate in effect before April, 
1927, has been collected in Louisville alone by 
the insurance companies since they began 
charging the 12%4 per cent increase. The rep- 
resentatives for the State are Attorney-General 
J. W. Cammack, State Auditor Clell Coleman, 
John T. Barker of Kansas City, Mo.; Guy 
Briggs of Frankfort, and Assistant Attorney 
General H. B. Holefield, while Mr. Laurent and 
Attorney Robert Gordon and R. J. Felonie rep- 
resented the companies. 








of this week in Harrisburg and urge the defeat 
of the measure. The bill has already passed 
its second reading. It stipulates that compa- 
nies can reinsure only in companies licensed in 
Pennsylvania. The present law reads “in this 
Commonwealth or authorized to transact busi- 
ness in any part of the United States.” 


HUGE LOS ANGELES FIRE 


Auto Show Blaze Means Large Losses on 


Cars 

Los ANGELES, Cauir., March 8—A corps of 
adjusters were busy to-day estimating losses 
occasioned by the disasterous fire which com- 
pletely destroyed the Los Angeles Annual 
Automobile Show. Three huge circus tents 
which housed the displays of latest model cars, 
aeroplanes and motor boats were completely 
demolished and preliminary surveys fixed the 
total loss at $1,250,000. A large percentage of 
this was covered by fire insurance. The fire 
resulted from a carelessly held cigarette which 
touched the wing of an aeroplane painted with 
a nitro-cellulose product to make it glisten. 

Although not a life was lost and no serious 
injuries reported, the fire from the point of 
actual dollars and cents lost, was the most 
disastrous in the history of the city. 

Before the engines had left the scenes, plans 
were under way for re-opening the Auto Show 
in the Shrine Auditorium tonight. 


Kansas Tax Bill Killed 

ToreKaA, Kans., March 8.—The tax commit- 
tee bill in the Kansas Legislature providing for 
a two per cent tax on gross premium incomes 
of insurance companies was killed by a vote of 
23 to 11 when it came before the senate. 

The measure had been recommended for 
passage when the senate met as a committee 
of the whole. 

Many of the senators rose and explained 
their reasons for voting against the bill, stat- 
ing their belief that such a law would work a 
hardship on the home insurance companies, thus 
giving out-of-State companies a decided ad- 
vantage. 

Senator Lindsley, about the only man to fight 
the measure before, said that “When this bill 
was up in the committee no insurance man in 
Kansas had the opportunity of appearing in 
opposition.” 


Corroon & Reynolds Will Represent As- 
sociated Fire and Marine 

San Francisco, Cauir., March 8.—Corroon 
& Reynolds of New York have been appointed 
general agents for the Association Fire and 
Marine, of the Associated Insurance companies 
fleet, for New York and vicinity. The com- 
pany will commence operations under the man- 
agement of the big fleet operating firm as soon 
as the necessary papers are issued by the New 
York Insurance Commissioner, which may be 
in the next few days. Under the agreement 
by which Corroon & Reynolds will handle the 
company the Associated Fire and Marine will 
obtain a preferred class of business, being 
bound only to those lines on which the Corroon 
& Reynolds fleet has retained its full lines. 





Has paid losses for 
~ver 50 years 


J.HARRIS LENKER, President. 





City Insurance Company of Pennsylvania 


SUNBURY, PENNA. 


A strong, conservative Company, noted for 


Organized 1870 
Cash Capital $600,000 


A. F. O’DANIEL, Secretary and Underwriting Manager 


fair and prompt adjustment of losses 
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BUYS ARKANSAS COMPANIES 
Rogers Caldwell Acquires Interest in As- 
sociated Home Group 

Caldwell & Company of Nashville, Tenn., 
headed by Rogers Caldwell, widely known in- 
vestment bankers, have acquired large interests 
from A. B. Banks in the Associated’ Home In- 
surance Companies. The deal is said to have 
been the largest financial transaction in the 
State’s history. Mr. Caldwell and associates, 
it is said, also expect to be heavily interested 
in the 52 banks in the State, including the 
American Southern Trust Company of Little 
Rock, headed by Mr. Banks. It is announced 
that the present organization and management 
of the Home Insurance group will remain in- 


tact. Mr. Banks will continue as president of 
the companies and his immediate associates are 
expected to continue in their present positions. 
Mr. Caldwell, DeWitt Carter of Nashville and 
Burk Mann of Little Rock, the latter Mr. 
Caldwell’s personal representative, will be ac- 
tive members of the boards of directors of the 
three Home companies. 

The group has combined assets approaching 
$10,000,000. Mr. Banks and associates organ- 
ized the Home Accident Insurance Company 
in 1900. The success of this company resulted 
in the organization by Mr. Banks in 1905 of 
the Home Fire Insurance Company. About 
1910 the Home Accident became interested in 
the Home Life and Casualty Company and be- 


gan the writing of life insurance and in 1911 
the Home Accident absorbed the life business 
of the Home Life and Casualty Company and 
its name was changed to the Home Life and 
Accident Company. A year later it absorbed 
the outstanding business of the Mississippi Val- 
ley Life Insurance Company. 

In 1923 a new company was chartered un- 
der the name Home Accident Insurance Com- 
pany to take over the general casualty business 
of the original organization. The original com- 
pany retained the charter of 1900 and its name 
was changed to the Home Life Insurance Com- 
pany. Since 1923 the three companies have op- 
erated as three distinct and separate corpora- 
tions under one management. 
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INSURANSHARES CORPORATION OF 
DELAWARE 
New Investment Company Announced— 
Sterling Pile Will Be President 


Edward B. Twombly, chairman of the board 
of the Insuranshares Corporation of New 
York, last week announced the formation of 
Insuranshares Corporation of Delaware. The 
announcement created widespread interest in 
insurance circles. Simultaneously it was an- 
nounced that the Goldman Sachs Trading Cor- 
poration would purchase one-third of the pres- 
ent issue of the new corporation and will also 
have the right to purchase one-third of any 
additional offerings that may be made from 
time to time. The new company will also be 
closely affiliated with the First National Cor- 
poration of Boston, which will handle the sale 
of the forthcoming issue of the company’s 
securities in New England, and will also be 
represented on the boards of the Insuranshares 
Corporation of New York, the Insuranshares 
Corporation of Delaware, and the Insuranshares 
Management Company. 

Insuranshares Corporation of Delaware will 
have an authorized capitalization of 5,000,000 
shares of class A common stock, and 500,000 
of class B common stock, both without par 
value. There will presently be issued 750,000 
shares of class A stock. The class A common 
stock is entitled to non-cumulative dividends 
of 45 cents a share in 1929 and thereafter at 
the rate of 60 cents a share annually, plus 85 
per cent of all additional dividends. The re- 
maining 15 per cent will be payable to the class 
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B stock, ninety per cent of which has been pur- 
chased for cash by Insuranshares Management 
Company, the dividends on this stock represent- 
ing its sole compensation, either for expenses 
or as profit. Under this arrangement, the pub- 
lic holdings must first be made profitable be- 
fore the management company is paid for its 
services. 

In addition to the preferential treatment ac- 
corded the class A shares in respect to divi- 
dends, this stock will be entitled on dissolution 
to receive $20 a share plus unpaid dividends 
for the year and 85 per cent of all additional 
assets. 

Sterling Pile will be president of the new 
company and Hobart B. Brown, vice-president, 
other men who will serve on the board of di- 
rectors being Edgar H. Boles, president, Gen- 
eral Reinsurance Corporation; Kenneth F. 
Cooper, vice-president, American Cyanamid 
Co.; Harold A. Fortington, financial secretary, 
Royal Insurance Company and Liverpool, Lon- 
don and Globe Insurance Company; Edward S. 
Goodwin, of Goodwin-Beach & Co., Hartford: 
Daniel A. Heald, of Colston, Heald & Trail; 
Russell J. H. Hutton, director, Buffalo, Niag- 
ara & Eastern Power Corporation; Hugh R. 
Johnston, vice-president, Sterling Securities 
Corporation; Daniel T. Pierce, vice-chairman, 
Anthracite Operators Conference; J. F. Schoel- 
kopf, Jr., director, Marine Trust Company, 
Buffalo; and Edward B. Twombly, chairman of 
the board, Insuranshares Corporation of New 
York. Mr. Twombly will also be chairman of 
the new corporation. 


Future of Agency System 

(Concluded from page 3) 
were never more important to the companies 
than at the present time when hundreds of mil- 
lions of dollars of new capital have been at- 
tracted into the business and the new com- 
panies naturally seeking desirable business. 
Many of the new companies, he pointed out, 
are not affiliated with the underwriting organ- 
izations and are unhampered by regulations in 
seeking business. He added that there is 
bound to be a reckoning, but in the meantime 
the established companies must devise methods 
of meeting the competition and the problem 
calls for common effort which can be exerted 
only through the trade association. 

Referring to the action of the Travelers In- 
surance Company, Hartford, in arranging for 
the payment of automobile premiums on the in- 
stallment plan, he said the agents face a serious 
problem. He said: “Collections, whatever the 
method of making them, are the function of 
the local agent, and any disturbance to the usual 
routine of an agent’s duties does not contribute 
to the welfare of the agency system. However, 
with one company actively proceeding, it was 
necessary for the local agents to bestir them- 
selves. (The National Association has taken 
no position in the matter, except to say that 
collections are a part of the local agent’s duties 
and should not be removed from his hands.) 
The New York State Association has organ- 
ized a corporation to provide instalment ser- 
vice on automobile insurance where clients of 
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the members require such service. Other or- 
ganizations of agents are also considering a 
similar proposition. It is clearly within their 
rights to do so.” 

In concluding, Mr. DeVan said that the prin- 
ciples of the National Association and its his- 
tory over more than a quarter-century had been 
a great stabilizing influence on the business of 
insurance. 


Skandinavia’s Business Largely Increased 

The United States branch of the Skandinavia 
Insurance Company, of Copenhagen, increased 
its net premium income in 1928 by more than 
$600,000, it having amounted to $1,364,491. Its 
net earnings from underwriting and invest- 
ments exceeded $89,000, and it closed the year 
1928 with assets of $2,227,597 and a surplus of 
$1,002,132. These items represent increases of 
over $460,000 in assets and more than $100,000 
in surplus. The company’s premium reserve 
now amounts to $984,726. Sumner Ballard, who 
is president of the International Insurance 
Company, of New York, is United States man- 
ager of the Skandinavia Insurance Company, 
which writes fire reinsurance in the United 
States. The company enjoys a fine reputation. 





International Has Excellent Year 

The International Insurance Company, of 
New York, of which Sumner Ballard is presi- 
dent, had an excellent experience during the 
year 1928, it having made an _ underwriting 
profit of over $358,000 and having had invest- 
ment gains exceeding $590,000. It declared 
dividends aggregating $200,000 and added $749,- 
348 to its surplus. The International closed 
the year with $9,925,361 of assets, and with a 
surplus to policyholders of $4,438,616, includ- 
ing $1,000,000 capital. Its premium reserve now 
amounts to $4,288,987 and its net premium in- 
come last year exceeded $4,700,000. 


Fidelity and Guaranty Fire Corporation 
Officers : 

The revised roster of officers of the Fidelity 
and Guaranty Fire Corporation of Baltimore is 
as follows: President, R. Howard Bland; 
vice-president and general manager, Frank A. 
Gantert; vice-presidents, J. Tabb Robertson 
and Harry F. Ogden; secretary-treasurer, G. 
Ross McKenrick; assistant secretaries, C. B. 
Gamble, Frank F. Dorsey and H. E. Helm; 
general adjuster, Herman H. Badenhoop; audi- 
tor, John H. Kirker. 

The company has been licensed in Massachu- 
setts, Pennsylvania, Indiana and Maryland, and 
is expected to enter remaining States prior to 
April 1, 











WANTED! 


Responsible fire insurance. agency for 
Atlantic City, N. J., where policies can 
be written in all parts of the city. Old 
established office with good references. | 
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A Successful Company 


For Successful Agents 


submits the following 


FINANCIAL STATEMENT AS OF DECEMBER 31, 1928 








Assets 
Bout Totate wd Mortaqnges... ..... 22. ccc cee eee ees $ 1,590,565.91 
Railroad and Miscellaneous Bonds..................++- 19,798,690.00 
United States, State and Municipal Bonds............. 7,780,330.00 
Public Utility and Miscellaneous Stocks................ 331,650.00 
SRR I TEED, 5 os cece rece cc ceaceecewecs 2,246,691.68 
Premiums in Course of Collection................0000: 4,214,106.61 
eee ee eS er ee 355,510.50 
eee er er ere 404,586.13 
$36,722,130.83 
Liabilities 

Te eo en sews kur eael oe meedee $11,844,506.32 
Special Reserve for Losses Incurred but Not Reported... —1,400,000.00 
i Ns a wid v's e's Cave aie ves es 9,094,835.91 
Reserve for Taxes and Sundry Accounts............... 821,129.46 
NE cs sss ne cw dae aiae nares 871,422.78 

Voluntary Reserve for Contingencies, Including Fluc- 
tuations in Market Values of Securities............ 5,190,236.36 

irs oboe on nGs bese ceeceee. $2,500,000.00 
| ETE ee On eee 3,000,000.00 = 7,500,000.00 
$36,722,130.83 














GLOBE INDEMNITY HAS 
REMARKABLY GOOD YEAR |. 


Able Management Is Reflected inj] 
Excellent Statement 
The Globe Indemnity Co. has now 


been in business since December, 1911, 


‘}and has already established itself 
; among the foremost of the casualty- 


surety institutions of this country. 
The ability with which its affairs and 
underwriting have been handled is 
fully demonstrated by the success it 


fi has attained. Its statement 
2% 


ity 
ably fully a mi.: 4. The | 
success of the Globe | Indemnity as set | 
forth in the above figures, is in a great 
measure due to its broad and equitable 


| treatment of policyholders, agents and |: 
the public in general. 





New York Journal of Commerce 
March 6, 1929 








We express our sincere appreciation to our representatives everywhere for their patronage which has enabled 
the Globe to maintain its outstanding position in the casualty-surety field. Insurance producers and their clients 
may be confident that Globe Protection and Globe Service will always be maintained on a plane of unsurpassed 


excellence. 


Successful agents who wish to represent a 
Successful Company can communicate with the 


GLOBE INDEMNITY 


A. Duncan Reid, President 
Newark 


COMPANY 


New Jersey 


FIDELITY AND SURETY BONDS CASUALTY INSURANCE OF ALL CLASSES 
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MAY DISBAND CITIZENS 
COM MITTEE 





Organization Against Fraudulent 
Claims Faces Dissolution 





INSURANCE COMPANIES INTERESTED 





Special Meeting Called for March 21 to 
Consider Final Action 

The Citizens Committee Against Fraudulent 
Claims, which has its headquarters at 80 Maiden 
Lane, New York city, has called a meeting of 
all members for March 21 to consider the ad- 
visability of disbanding the committee and 
making an equitable pro-rata distribution of 
cash assets on hand to those members who have 
contributed funds. The Citizens Committee, if 
its abolition is decided upon, would pass out 
of existence not later than the close of the 
fiscal year which ends April 30, 1929. It is 
considered more than likely that such action 
will be consummated. The Citizens Committee 
has been backed by leading insurance compa- 
nies, labor federations, banks, railroad interests, 
hotels and commercial enterprises and has done 
remarkable work in the suppression of fraud. 
The plan to call a meeting to consider disband- 
ing was the outcome of a recent special meet- 
ing of the executive committee which adopted 
a resolution in part as follows: 


Whereas: when the Citizens Committee 
Against Fraudulent Claims was organized it 
was the belief of its members that a movement 
with the purposes proposed would help to 
arouse and sustain public opinion, promote ac- 
tivities and secure action along certain lines 
then indicated, and 

Whereas: since the formation of the Citizens 
Committee Against Fraudulent Claims and par- 
ticularly during the past year members of the 
judiciary, prosecuting officials, associations of 
the Bar, medical societies and various public 
organizations have functioned to the extent 
that the need for the continuance of the Citi- 
zens Committee Against Fraudulent Claims as 
it has been constituted no longer seems neces- 
sary, and 

Whereas: the Citizens Committee Against 
Fraudulent .Claims has no debts or liabilities 
and now has on hand cash assets approximating 
one-third of the total amount subscribed and 
paid in by its contributing members, which as- 
sets, in the event of the dissolution of the Citi- 
zens Committee Against Fraudulent Claims, are 
available for equitable distribution to such con- 
tributing members, and 

Whereas: the notice of today’s meeting of the 
executive committee mailed to each and every 
member thereof sets forth specifically that the 
meeting was called “to consider the advisability 
of disbanding the Citizens Committee Against 
Fraudulent Claims, and an equitable distribu- 
tion to the members who have contributed funds 
of the cash assets on hand; also the method by 
which these purposes can be accomplished,” 

Now, therefore, be it 

Resotvep: That it is the consensus of opin- 
ion of the executive committee of the Citizens 
Committee Against Fradulent Claims, unani- 
mously concurred in by all members present at 


this meeting, that the said Citizens Committee 
Against Fraudulent Claims should be disbanded 
at the earliest date practicable, and not later 
than the close of its fiscal year April 30, 1929, 
and that in the event of the dissolution of said 
committee there shall be an equitable pro-rata 
distribution of the cash assets then on hand to 
all those members who have contributed funds. 


E: J. MOONE JOINS EQUITABLE CAS- 
UALTY AND SURETY 
Experienced Executive Heads Company’s 
Burglary Department 
The Equitable Casualty and Surety Company 
of New York, through Executive .Vice-Presi- 
dent John L. Mee, has announced the appoint- 
ment of Edward J. Moone as head of its. burg- 

lary department. 

Mr.’ Moone is a_ thoroughly experienced 
executive, having begun his insurance career as 
a file clerk in the office of the Fidelity and 
Casualty Company more than 12 years ago. 
Subsequently, he was transferred to the burg- 
lary department of that company and remained 
with it until November, 1919, though tempo- 
rarily off its rolls while serving as a member 
of the 306th Machine Gun Battalion of the 
77th American Division during the World War. 

Late in 1919, Mr. Moone joined the New 
York metropolitan office of the London Guar- 
antee and Accident as burglary counterman and 
in November, 1924, was transferred to the Chi- 
cago office of that company as assistant super- 
intendent of the burglary department. He now 
leaves that post to join the Equitable Casualty 
and Surety. 


New York Department’s Report 
(Concluded from page 3) 
from other States. There were also eight new 
real estate title and mortgage guaranty com- 
panies. One casualty company withdrew from 
the State. 

On compulsory public motor vehicle insur- 
ance the report says: 

The year 1928 produced a considerable im- 
provement in this class of business. This de- 
partment enacted and strictly enforced regula- 
tions designed to improve this business from the 
standpoint of the public, the assured and the 
insurance company. The results have justified 
the effort expended. For the first time since 
Section 282-b of the Highway Law was enacted, 
practically all of the mutual companies special- 
izing in this business have paid dividends to 
policyholders. These dividends range from 5 
per cent to 20 per cent of the earned premiums. 
Many wasteful and inefficient practices in the 
conduct of the business have been eliminated. 


Proceedings of 1928 Convention of Inter- 
national Claim Association Just Issued 
Proceedings of the nineteenth annual con- 

vention of the International Claim Association, 
of which Harry P. Gallaher is president, have 
just been issued in book form and, in addition 
to the set speeches at the convention, contain 
stenographic reports of all discussion. 
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FEDERAL SURETY’S 
EXPANSION PLANS 


The Pollock Agency Appointed in New 
York 








E. T: SHIPMAN DEVELOPING EASTERN 
TERRITORY 
Company, Now in Empire State, Will Also 
Enter New Jersey, Delaware and New 
England 
Edward. T. Shipman, resident vice- gresid 
in charge of Eastern territory for the Federal 
Surety’ Company of Davenport, has announced 
the appointment of The Pollock Agency as 
Manhattan branch managers with offices at 51 
Maiden lane, New York city. 
The Pollock Agency has been organized by 
Arthur D. Pollock to accept this appointment. 
Mr. Pollock operates the “A. D. Pollock 








Epwarp T. SHIPMAN 


Agency at 41 East 42 street, New York city, 
for fire insurance business and will continue 
that office as well as the Pollock Agency. He 
is well and favorably known throughout the 
New York district and has spent about 30 
years in the insurance business. 

The Eastern department of the company now 
operates in New York only, but plans are matur- 
ing for rapid expansion into New Jersey, Dela- 
ware and the New England States. The ap- 
pointment of the Pollock Agency is one of the 
first steps in the direction of the company’s 
aims for Eastern development. The Federal 
Surety has built up a substantial business vol- 
ume without reinsuring any other company. 
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NOW ISSUED IN ONE VOLUME 







SUNDERLIN ON FIRE INSURANCE 


By Charles A. Sunderlin, A. B., LL. B, 
of the Los Angeles Bar 


Secretary and General Counsel of the Insurance Institute of Southern California 


Sunderlin’s Complete Educational Course in Fire Insurance 
Embracing 40 Lectures and a Copious Topical Index 
Can now be obtained bound in 
ONE VOLUME 
at the reduced price of 
$12.50 
Bound in buckram, with stiff cover, or in flexible imitation black leather 


Thie afforde a great opportunity for those interested 
in fire insurance to obtain 


A VALUABLE, UP-TO-DATE TEXT AND REFERENCE BOOK 
AT A LOW PRICE 


These Lectures deal with the following genemal subjects: 


1—The Policy Contract—General 
2—Insurable Interest 
3—Public Relations 
4—State Regulation or The Police Power 
5—Cooperation and State Supervision 
6—Co-Insurance 
7—Valued Policies 
8—Professionalizing the Fire Insurance Busi- 
ness 
9—Construction and Operation of the Policy- 
Contract 
10—The Fire Insurance Rate 
11—Fire Insurance Reserve 
12—Agency and Brokerage 
13—Premiums 
14—Fire Prevention 
15—Waiver and Estoppel 
16—Coverage 
’ 17—Misrepresentations 
18—Warranties 
19—Matters Voiding Policy 
20—Matters Suspending Insurance 


21—Chattel Mortgage Clause 


22—Fall of Building Clause 

23—Negligence 

24—Cancellation 

25—Risks and Causes of Losses 

26—Requirements in Case of Loss 

27—Ascertainment and Amount of Loss—Ap- 

praisal 
28—Options of Company in Case of Loss 
29—Apportionment of Loss—Pro Rata Lia- 
bility 

30—Loss—When Payable—Non-Waiver by A; 
praisal or Examination 

31—Adjustments 

32—Subrogation 

33—Insurer’s Liability 

34—-Mortgagee Interests 

35—Earthquake Clauses 

36—Use and Occupancy—Profits and Com- 
missions—Rents and Leaseholds 

37—Floating, Excess and General Cover Con- 
tracts 

38—Miscellaneous Forms 

39—Endorsements 

40—Reinsurance 


The broad scupe ot the Lectures, indicated by the above titles, renders them of incalculable value, as 
’ both text and reterence works, to both men actively engaged in the fire insurance business and those cons 


templating entering it. 


It will be tound of genuine service by executives, underwriters, adjusters, general, 


special and local agents; insurance brokers, lawyers and the public. 
In Sunderlin’s Lectures are answers to thousands of practical, every-day fire insurance questions, as 


determined by: the courts. 
of his business. 


The user of these Lectures can fit himself the better for the intelligent handling 


TAKE ADVANTAGE OF THE LOWERED PRICE—DO IT TODAY! 


The 40 Lectures and Index, complete in one volume 
In Buckram binding 


Price, $12.50 
THE SPECTATOR COMPANY 


CHICAGO 


Sole Selling Agents 


NEW YORK 





Thursday 








































day 








March 14, 1929 


THE SPECTATOR 


Casualty, Surety, etc. 








PARTY ‘‘THROWN’”’ FOR 
BAYARD P. HOLMES 





Notable Gathering Helps Him Cele- 
brate Sixtieth Birthday 





NOAH’S ARK STUNT “GETS OVER” 





Head of Hooper-Holmes Bureau Plays Pro- 
fessor to “‘Class of ’29” 


More than fifty of his closest friends feted 
Bayard P. Holmes, head of the Hooper-Holmes 
Bureau, at a “stunt” dinner in the New York 
Athletic Club on Tuesday evening of this week. 
The event was in celebration of Mr. Holmes’ 
sixtieth birthday and a notable array of speak- 
ers told the “inside story” of the guest’s life, 
reviling and praising him by turns until he 
himself did not know whether he was good or 
bad. Literally, they “ran him ragged.” 

Under the capable supervision of John J. 
King, vice-president of the Bureau, the ban- 
quet hall was fitted up as a classroom presided 
over by “Professor” Holmes with Chauncey 
S. S. Miller as “Mentor.” The honor guest 
was hailed as Old Man Noah and the walls 
of the room and the festive board were deco- 
rated to bear out this idea, while those pres- 
ent wore gray wigs and beards to add to their 
ages. Many song parodies, sung by artists of 
national repute, enlivened the evening and solo 
numbers by some of the diners won laud ap- 
plause. Mr. Holmes was presented with a 
handsome signet ring as a token of affection 
and friendship. 


Among those who helped celebrate the youth 
of “Old Man Bayard” were Charles H. Holland, 
Thomas B. Donaldson, Nelson D. Sterling, 
James R. Garret, Jesse S. Phillips, Andrew L. 
Johnston, William M. Tomlins, Jr., John A. 
Griffin, R. A. Mansfield Hobbs, Edward S. 
Anderson, John Baptiste, Robert W. Bonynge, 
John J. Fleming, Charles F. Howell, Archie 
G. Hall, William S. Crawford, Edwin Gissing, 
Nic Muller, W. Eugene Roesch, William H. 
Miller, Wilfred C. Potter, Leslie J. Tomp- 
kins, Austin Reiley, Henry Clay Piercy, Fred- 





| INTER-STATE BUSINESS MEN’S 
ACCIDENT ASSOCIATION 


Brown Bldg. Des Moines, Iowa 





Open Territory in 34 States 
Up-to-Date Policy Forms 
Liberal Commissions 
Carry an Accident Line with the 


oldest Accident and Health Com- 
pany of its kind in America. 


Gentlemen: 
Please send me details of your proposition 
to agents. 
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erick Van Zandt, Louis Guenther, Norman 
Chandler, Claude Fairchild, Lee J. Wolfe, Terry 
Townsend, Graeme Hammond, J. C. Ammer- 
muller, William Oliver, Harry Mook, T. B. 
Terhune, Joseph Packer and J. L. Rolph. 


NEW PLATE GLASS POLICY 


First National Underwriting Corporation 
Offers Unique Coverage Innovation 

The First National Underwriting Corpora- 
tion, which has its head office at 1860 Broad- 
way, New York, and which acts as metropolitan 
underwriters for the Equitable Casualty and 
Surety Company of that city, is now featuring 
a new “All Risks” plate glass insurance policy. 
The corporation, of which Kirk A. Landon is 
president, has five branches in the Greater 
New York territory and represents the Fire- 
man’s Fund of San Francisco for automobile 
fire and theft and inland marine, and the Man- 
hattan Life as general agent through the First 
National Life Underwriters. 

President Landon declares that the new “All 
Risks” plate glass policy is intended to over- 
come the apparent defects of the present stand- 
ard contract. Mr, Landon points out that the 
new policy covers, in addition to the regular 
indemnity protection, breakage from (1) fire, 
whether in the premises of the assured or else- 
where; (2) earthquake or the authorized blow- 
ing up of structures; (3) construction, demoli- 
tion, additions, alterations or repairs; and (4) 
improper or incomplete glazing. 

The new policy covers the assured against all 
of the foregoing hazards as well as other pos- 
sibilities of plate glass breakage. The new 
form is written at manual rates without charge 
for the additional coverage. 

“As metropolitan underwriters for the Equi- 
table Casualty and Surety Company, our five 
offices are in a position to give immediate ser- 
vice to brokers on this new form of policy,” 
says Mr. Landon. 


CITIZENS CASUALTY MEETING 


New Company Elects Directors and 
Officers 


The Citizens Casualty Company of Utica, N. 
Y., which was organized recently, held its first 
annual meeting last week and elected the fol- 
lowing officers: President, T. Harvey Ferris; 
first vice-president and general manager, 
Charles A. Walker; second vice-president, L. 
D. Hoadley; third vice-president, R. A. Bar- 
bour; treasurer, Franklyn C. Hopkins; secre- 
tary, H. A. Eckroyd; comptroller, Roger Hill; 
assistant secretary, G. E. Wade; general coun- 
sel, Dunmore, Ferris & Dewey ; medical director, 
Hyzer W. Jones, M.D. 

Prior to the election of officers, the stock- 
holders’ meeting elected the board of directors 
which is composed of the following: H. A. 
Ackroyd, R. A. Barbour, H. W. Barley, C. R. 
Dewey, Percy B. Dutton, George F. Ferris, ‘T. 
Harvey Ferris, L. D. Hoadley, Franklyn C. 
Hopkins, C. J. Lamb, G. A. Niles, George H. 
Norris, F. M. Potter, W. I. Taber, Charles 
A. Walker. 
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GLOBE INDEMNITY’S FINE 
POSITION 


Company Had Net Premiums of 
$22,615,591 in 1928 


VOLUNTARY RESERVE IS OVER 
$5,000,000 








Admitted Assets Are $36,722,131 With 
Policyholders’ Surplus of $7,500,000 
The annual statement of the Globe Indem- 

nity Company, Newark, made as of December 

31, 1928, shows that great organization in. its 

usual splendid financial condition. The com- 

pany, of which A. Duncan Reid is president, 
closed the year with total admitted assets of 
$36,722,131 and a net premium volume of $22,- 

615,951. 
Year after year, the Globe Indemnity has 

shown an underwriting profit indicative of suc- 
cess and 1928 was no exception. The under- 
writing profit for the year was $665,201 while 
the investment profit was $382,074 for a total 
gain in surplus of $1,047,274. This gain is ac- 
counted for by the payment of $750,000 in 
dividends to stockholders and the addition of 
$297,274 to the voluntary reserve. 

The company .occupies an. unusual position 
with respect to its voluntary reserve for con- 
tingencies over and above legal requirements in 
that this voluntary reserve now stands at 
$5,190,236. The company, with a capital of 
$2,500,000 and a surplus of $5,000,000 possesses 
a surplus to policyholders of $7,500,000. 

Among its assets the Globe Indemnity lists 
real estate and mortgages for $1,590,566; rail- 
road and other bonds for $19,789,690; govern- 
ment, State and municipal bonds of $7,780,330; 
cash on hand and in bank of $2,246,692; and 
premiums in course of collection, not over 90 
days due, for $4,214,107. In addition to finan- 
cial stability, the Globe Indemnity possesses an 
enviable reputation for fair dealing both with 
its representatives and with the public. 











The above is a picture of Harrison Rider 
who succeeded the late Carville D. Benson as 
Insurance Commissioner of Maryland and was 
sworn in on March 1. 
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OCEAN ACCIDENT’S FINE YEAR 
Net Premiums Were $13,114,880 in 1928 
—Voluntary Contingent Reserve Is 
$1,000,000 
The United States branch, at New York, of 
the Ocean Accident and Guarantee Corporation, 
Ltd., of which Charles H. Neely is manager and 
attorney, had a very successful year in 1928 
as shown by its financial statement as of Decem- 
ber 31 last year. The branch made an under- 
writing profit of $256,349 and an investment 
profit of $275,750 for a total profit in these 

two channels of $532,099. 

The total admitted assets now amount to 
$19,706,086 and include real estate to the value 
of $835,347; stocks and bonds for $14,820,956; 
cash of $769,863; and agents’ balances not over 
90 days due for $2,087,194. 

Net premiums written by the United States 
branch totaled $13,114,880 and a remittance of 
$743,620 was made to the home office in Lon- 
don, England. The deposit in this country now 
aggregates $800,000 and with the surplus of $4,- 
005,721 gives a surplus to policyholders of $4,- 
805,721. In addition, the unearned premium 
resetve of the branch amounts to $5,711,249 and 
there is a noteworthy item of $1,000,000 as a 
voluntary contingent reserve over and above 
legal requirements. 


J. A. H. Kerr Made Chairman of Credit 
Insurance Section for Trade Council 
Convention 
BattimoreE, Mp., March 11.—J. A. H. Kerr, 
vice-president of the Security Trust and Sav- 
ings Bank of Los Angeles, will be chairman 
of the credit insurance section of the Foreign 
Trade Council convention here April 17, 18 
and 19, according to announcement of G. H. 

Pouder, local convention manager. 

Credit insurance now is considered the back- 
bone of foreign commerce, Mr. Pouder said. 

He pointed out that there is considerable 
division of opinion over the country as to the 
methods of handling this problem and that dis- 
cussions will claim considerable attention at the 
conference. 


PEERLESS CASUALTY INCREASING 
CAPITAL .- 

Company Will Expand into General Lines 

The Peerless Casualty Company, Keene, New 
Hampshire, has voted to increase the capital 
from $100,000 to $300,000 and will engage in 
the writing of general casualty coverages, espe- 
cially automobile lines. Assets are now about 
$600,000. The company is licensed in 13 States 
and the District of Columbia and its officers 
are Walter G. Perry, president; Richard C. 
Carrick, vice-president and agency director; 
and William F. Perry, secretary and treasurer. 

Incorporated in New Hampshire in 1901, the 
Peerless Casualty began writings in 1903. 
Originally chartered as a combined stock and 
mutual company, the Peerless was changed to a 
purely stork cumpany under a special act of 
the 1909 legislature. The original capital stock 
was set at $10,000, but this has been increased 
from time to time by legislative enactment. 


Rogers Caldwell a Principal in $200,000,- 
000 Aviation Corporation 

Sr. Louts, Mo., March 11.—Rogers Caldwell, 
Nashville, Tenn., investment banker and chair- 
man of the board of directors of the Missouri 
State Life Insurance Company and principal 
owner of that company, the Inter-Southern 
Life of Louisville, the Southern Surety Com- 
pany, St. Louis, and interested in the new 
Southern Surety Fire Insurance Company here, 
is one of the principal organizers of the $200,- 
000,000 Aviation Corporation, a company 
formed for the purpose of consolidating vari- 
ous airlines and allied industries. The com- 
pany contemplates a close alliance with rail- 
roads and steamship lines. 


ILLINOIS FEDERATION COMMITTEES 
Organization Planning Aggressive Develop= 
ment 
President John C. Lanphier, Jr., of the In- 
surance Federation of Illinois, has appointed the 
following members to the Executive and Leg- 
islative committees: Executive Committee: 
Chairman, Louis J. Kempf, Chicago manager 
the Travelers; Joseph E. Callender, Chicago 














) 


also salary expected. 





SPECIAL AGENTS WANTED 


A prominent stock insurance company desires the 
services of experienced Accident and Health Spe- 
cial Agents for New England, New York, Penna., 
Michigan, and Illinois territories. State experience; 


Box 135, care of THE SPECTATOR 








resident manager, Ocean Accident and Guar- 
antee; Frank M. Chandler, assistant resident 
manager, Employers Group, Chicago; Lyman 
M. Drake, Critchell, Miller, Whiynet & Bar- 
bour, Chicago; Emmet C. May, president, Pe- 
oria Life; Charles E. Gorham, manager Amer- 
ican Insurance, Rockford; N. C. McLean, 
McLean & Galvin, East St. Louis; Harry C. 
McNamer, Equitable Life, Chicago. Legisla- 
tive Committee: Chairman, Charles H. Bur- 
ras, president, Joyce & Company, Chicago; 
Isaac Miller Hamilon, president, Federal Life; 
W." O. Schilling, Chicago manager, United 
States Fidelity and Guaranty; Wade Fetzer, 
president, W. A. Alexander & Co., Chicago; 
Louis A. Howes, Howes-Pahnestock & Bryant, 
Peoria; Alvin S. Keys, Alvin S. Keys & Co., 
Springfield, and Leslie E. Shallberg, Shallberg 
Insurance Agency, Moline. 

A meeting of these committees with the board 
of directors will be called about the middle of 
this month to discuss plans for developing a 
more aggressive policy for the Federation. 


C. W. Brown Made Vice-President of 
.Guardian Casualty 

C. W. Brown has been made a vice-president 
and a member of the board of the Guardian 
Casualty Company, Buffalo. He has also been 
made one of the company’s executive commit- 
tee. 

Mr. Brown is vice-president and secretary 
of the Merchants Mutual Casualty Company 
and is a director of the Metropolitan Commer- 
cial Corporation, both of Buffalo. 


SOUTHERN SURETY 
CO. OF NEW YORK 


General Offices 
9th & OLIVE STS. ST.LOUIS, MO. 











Admitted Assets 


$11,500,000.00 


We Solicit and Write: 


Surety and Fidelity Bonds 
Accident and Health 
Plate Glass 
Workmen’s Compensation 
Automobile and Burglary 
Insurance. 








Let the Southern Serve You 
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F. R. JONES PICKED AS 
GENERAL MANAGER 


Casualty and Surety Executives’ As- 
sociation Selects Him 





CHICAGO CLEARING HOUSE TO BE 
ABOLISHED 





George E. Turner Likely to Serve as 
Giant Unit’s Counsel 

With the selection of F. Robertson Jones 
as general manager, the Association of Casu- 
alty and Surety Executives is at last launching 
on a definite progress of action toward which 
it has been aiming during the past two years. 
The earliest steps taken by the Association, of 
which A: Duncan Reid, president of the Globe 
Indemnity, is chairman, were in the direction 
of bringing together all the bureaus and or- 
ganizations now in the casualty and surety 
business that at all duplicated each other’s 
work. The task was a difficult one and Chair- 
man Reid won a real achievement in harmoniz- 
ing the various factions. 

Another phase of the meeting which decided 
on Mr. Jones as manager was the evident in- 
tention to abolish the Casualty Information 
Clearing House of Chicago as such and merge 
its activities with those of the Executive’s As- 
sociation. This action was forecast almost a 
year ago in the columns of THE SPECTATOR. 

The choice of Mr. Jones as general man- 
ager of the Association gives it a man who 
has made a national reputation as defender of 
the best interests of insurance and who has 
been one of the hardest-working officials in 
the business. As a laborer in the field of cas- 
ualty and surety bureau work Mr. Jones is 
unsurpassed. At present he is secretary-treas- 
urer of the Workmen’s Compensation Public- 


ity Bureau, of the International Association of 
Casualty and Surety Underwriters, of the 
Bureau of Personal Accident arid Health Un- 
derwriters and is secretary of the Committee 
of Nine which has been studying the compul- 
sory automobile liability situation. In addition, 
he has been temporary secretary of the Asso- 
ciation of Casualty and Surety Executives. 

Besides the choice of Mr. Jones, it is con- 
sidered likely that George E. Turner will be- 
come counsel of the Executives’ Association. 
Mr. Turner was a member of the law firm of 
Turner, Merrill, Adams & Locke of Indianap- 
olis and Chicago and won unusually high stand- 
ing as an attorney in insurance affairs. For 
several years he has been manager and coun- 
sel of the Casualty Information Clearing House. 
On the merger of that unit with the Execu- 
tives’ Association, he will probably become 
counsel of the latter. At the same time, it is 
expected that Henry Swift Ives, vice-presi- 
dent of the Clearing House, will go to the 
headquarters of the Association at New York 
city. 

So far, the Association of Casualty and 
Surety Executives, under the able guidance of 
Chairman Reid, has succeeded in bringing to- 
gether at 1 Park avenue, New York city, about 
ten of the bureaus and other organizations in 
the casualty and surety business. 


Standard Surety Continuing Expansion 


The Standard Surety and Casualty Company 
of New York, continuing its expansion, has 
just been licensed in Ohio. The company is 
actively appointing agents in the territories in 
which it is licensed and has just added to its 
Metropolitan New York force by the appoint- 
ment of the State Underwriters Agency, Inc., 
as general agents at Mineola, L. I. 











National Surety’s Anniversary Medal 


Above may be seen the obverse and reverse 
of a silver medallion in bas-relief which has 
been struck by the National Surety Company 
in commemoration of the silver jubilee of Wil- 
liam B. Joyce as head of the company. 

The medallion is awarded to those who qual- 
ified in the Joyce Silver Jubilee production con- 
test and those who have performed “dis- 
tinguished service” on behalf of the organiza- 
tion. The ten leading agencies of the company 


have each been presented with an enlarged 
replica of the same design. The contest opened 
February 1, 1928, and closed February 1, 1929. 
The medallion is the work of Jeno Juszko. 
The growth of the National Surety during 
the past 25 years, under the administration of 
Chairman Joyce, has been such that the com- 
pany assets, which were $1,611,556 on January 
1, 1904, have mounted to the large figure of 
$50,165,692 as of December 31, 1928. 
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JOHN PATTERSON HEADS 
MIDLAND CASUALTY 


Company Sold to Him and His 
Associates 








WRITES ACCIDENT AND HEALTH 
ONLY 





American Bankers of Chicago Relinquishes 
Control 

The Midland Casualty Company of Wiscon- 
sin, Milwaukee, has been sold to John Patter- 
son, former vice-president of the Massachu- 
setts Bonding and Insurance Company of 
Boston, and his associates. Under the new 
arrangement, Mr. Patterson becomes president 
of the Midland Casualty and other néw officers 
are as follows: Orlaf Anderson and H. O. 
Maxwell, vice-presidents; K. C. Patterson, 
secretary; and Miss E. B. Hormuth. The com- 
pany, which has a capital of $100,000, writes 
accident and health business only. 

President Patterson is one of the best known 
accident and health executives in the country 
and has been engaged in this line for about 25 
years. He began his insurance career with the 
United States Health and Accident of Sagi- 
naw, Mich., and subsequently was. with the 
Standard Accident of Detroit. From 1919 un- 
til early last year he was vice-president of the 
Massachusetts Bonding in charge of the acci- 
dent and health department. He has been very 
active in the affairs of the Health and Acci- 
dent Underwriters Conference, is a former 
president ef that organization and has also been 
chairman of its executive committee. 

The Midland Casualty was organized in 1912 
as the Badger Casualty and in 1915, after re- 
insuring the business of the Midland Casualty 
of Chicago, adopted its present name. In 1925, 
control of the company was secured by the 
American Bankers of Chicago which interests 
have now turned it over to Mr. Paterson and 
his associates. 


Provident Accident and White Cross to 
Enter United States 

The Provident Accident & White Cross of 
London, England, plans to enter the United 
States to write accident, health and liability 
business. This company, which is a consolida- 
tion of the Provident Accident and the White 
Cross, is a running mate of the Northern As- 
surance of London which has built up a large 
volume of fire insurance here, having its United 
States office in New York city. The United 
States manager of the Provident Accident & 
White Cross will be Robert P. Barbour who 
handles the Northern Assurance in this coun- 
try. Mr. Barbour is a noted insurance execu- 
tive and business developer and is the author 
of The Agent’s Key to Fire Insurance which 
is published by The Spectator Company. 


Charles A. Roegge Joins Century In- 
demnity 
Charles A. Roegge has been made field man- 
ager at Indianapolis for the Century Indemnity 
Company of Hartford, succeeding C. C. Banks. 
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a precision instru Fan the Loca/ rh Seal an 
exacting enrerprise. ‘4 

The Lansit to be worth.an ything at all, must rest 
upon a tirm foundatiag, os it is with the Local 
Agency. No matter / ow conscientiously tt 1s man- 
aged, nothing worth while can be accomplished un. 
less it rests uponia firm vomegerion ge strong and 
reliable companiées. f 7 

The “Etna Fire. Group : bives Ye Loca/ Agent 
this substan traf pon upon which to build 


his agency 
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JEINA INSURANCE COMPAWY 
THE WORLD FIRE ano MARINE INSURANCE COMPANY 

THE CENTURY INDEMNITY COMPANY 


HARTFORD - CONNECTICUT 





Three strong companies with but a single purpose 
- fo serve the agent and his policyholders. 
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NEW RULES FOR PERSONAL INJURY CASES 


Casualty Companies Operating in Greater New York Concerned 
Over Appellate Division’s Regulations 


HE drive against ambulance-chasiug 
4 lawyers, carried on during the last two 

years through various agencies, civic, 
business and judicial, is epitomized in the set 
of special rules recently handed down by the 
Appellate Division of the Supreme Court of 
New York, First Judicial Department. These 
rules, regulating the conduct of attorneys in 
the matter of contingent retainers in reference 
to personal injury claims and negligence cases 
involving the claims of infants, are definite and 
drastic, and while they will doubtless effectively 
serve to discourage the ambulance-chasing 
lawyer and the professional plaintiff, it is not 
unlikely that insurance companies, as well, will 
find that the new regulations will tend to curb 
a vigorous defense of certain types of actions. 
Indeed, it appears that the Appellate Division, 
in framing the rules, has consciously imposed 
several checks on insurance companies. 

Rule II, in respect to solicitation, is in keep- 
ing with the ethics of the bar and is a restric- 
tion under which no respectable member of 
the profession will chafe. It reads as follows: 

No attorney shall directly or indirectly solicit 
a retainer or employment to present, settle, 
prosecute or defend any claim or action, or 
employ or authorize any person so to solicit on 
his behalf. 

Rule III prohibits attorneys from promising 
a consideration to any person as an inducement 
for placing in his hands any claim for the pur- 
pose of bringing an action or defending it, nor, 
under this provision, may any attorney, as a 
consideration for such retainer, pay any ex- 
penses attending the prosecution of any such 
claim or action. This last prohibition is a 
unique innovation, the natural consequence of 
which is to decrease the percentage allotted the 
attorney in the retainer. 

Rule IV and its eight sub-divisions apply only 
in connection with claims or actions for damages 
for personal injuries, and are consequently of 
paramount interest to casualty companies liable 
for such claims in New York. Section A, a 
statement as to retainers, is as follows: 





Every attorney who shall accept a retainer 
or enter into any agreement express or implied 
for compensation for services rendered or to 
be rendered in connection with any such claim 
or action, whereby his compensation is to be de- 
pendent or contingent in whole or in part upon 
the successful prosecution or settlement thereof, 
shall within ten days from the date of any 
such retainer, or agreement of compensation, 
sign and file in the office of the clerk of the 
Appellate Division, First Judicial Department, 
a written statement setting forth the date of 
any such retainer, or agreement of compensa- 
tion, the name and address of the client and at- 
torney, the date and place of the occurrence of 
the personal injury, and the terms of compen- 
sation. No attorney shall accept or act under 
any written retainer or agreement for com- 
pensation in which the name of the attorney is 
left in blank at the time of its execution. 


The above provision, and that which follows 
it, IV-B, providing that fees received as such 
retainers be deposited by the attorney in a 
special account, will be welcomed by insurance 
companies who have been forced to go to court 
on a number of cases which they would have 
been glad to settle amicably. Previously, it was 
the custom of a number of negligence attor- 
neys to start suits without any retainer what- 
soever, frequently before the insurance company 
had an opportunity to consider settlement. 
Such practice, of course, initiated litigation that 
was needless and expensive. A lawyer can be 
disbarred today for such conduct in respect 
to negligence cases on the contingent fee basis. 

Probably the most provocative rule, from the 
insurance company standpoint, is IV-C, relat- 
ing to claims brought in behalf of infants, 
which is quoted here in full: 


On any application for the approval by the 
court of a settlement of a claim or cause of ac- 
tion belonging to an infant where neither the 
guardian nor the infant is represented by coun- 
sel, written notice of the presentation and hear- 
ing of the application shall be served upon the 
infant and his guardian, if any, and the court 
may thereupon in its discretion, in addition in 
the requirements of any applicable statute or 
rule, appoint a special guardian or attorney for 
the infant or designate one of the official ref- 
erees to make a full examination into all the 
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facts regarding the reasonableness and propriety 
of the proposed settlement. No attorney shall 
directly or indirectly participate in or consent 
to the disregard or violation of any provision of 
statute or rule requiring security to be given 
by guardians ad litem and special guardians of 
infants. 


Such a rule appears to hamper the practice 
of a number of insurance companies which re- 
tain “friendly action” lawyers. They officially 
represent infant claimants for the purpose of 
obtaining legal sanction to proposed settlements 
and are paid by the companies. 


Rule IV-D, which deals with combining or 
grouping of claims, regulates a practice for 
which there is something to be said on both 
sides. The prohibition is as follows: 


No attorney for a claimant or plaintiff shall 
for the purpose of settlement or payment com- 
bine or group two or more such claims or 
causes of action or judgments therefore on be- 
half of separate clients, and each such demand 
or action shall be settled or compromised inde- 
pendently upon its own merits and with regard 
to the individual interest of the client. No at- 
torney for a defendant shall participate in the 
settlement of any such claims or actions on 
the basis directly or indirectly of combining 
or grouping claims or actions belonging to dif- 
ferent persons. 


It is unquestionable that this rule aims at a 
practice which is fundamentally wrong. In the 
settlement of a group of varied claims for a 
lump sum, it is evident that the good ones are 
being made to carry the bad. The result may 
average up favorably for the insurance com- 
pany and for the attorney presenting the claims, 
but that some of the individual claimants should 
suffer seems unavoidable, and who else would 
it be but the plaintiff with the most legitimate 
claims? Nevertheless, the system serves to ex- 
pedite the clearing up of old claims and if un- 
worthy claims must be settled, it is just as well 
to settle them in batches. 

A provision which, in the opinion of many, 
works an undue hardship on the insurance com- 
panies, is Rule IV-E, which prohibits com- 
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thunication with the adverse party in the fol- 
lowing language: : 


No attorney shall communicate directly or 
indirectly upon the subject of any such pending 
claim or action with an adverse party plaintiff 
or defendant known to him to be represented 
by attorney without the latter’s knowledge and 
consent, nor shall he permit any claim agent or 
other representative of his client to interview 
dn adverse party plaintiff or defendant or obtain 
any statement from him, or make any settie- 
ment with him without the knowledge and con- 
sent of the latter’s attorney. 


While this move is designed to protect in- 
jured parties making hasty, disadvantageous 
settlements, it also deprives insurance compa- 
nies of an effective means of running down 
fraudulent claims. Direct contact with the 
unwary claimant has often resulted in the rev- 
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elation of a ruse concocted by the wily lawyer. 

A further rule requiring attorpeys for both 
the defense and prosecution to preserve the 
pleadings and other records of a suit or action 


is a procedure which has been followed by most’ 


insurance companies voluntarily. 

The above rules apply only to the First Ju- 
dicial Department which is composed of Bronx 
County and the County of New York. It is 
quite likely, however; that other departments 
of the Appellate Division of the Supreme 
Court of New York will enact similar require- 
ments in the near future. As we go to press, 
we have been informed that the Justices of the 
Supreme Court in the Ninth Judicial District, 
have promulgated hard and fast rules governing 
procedure in settlement of personal injury 
claims made by infants. 

In conclusion, it may be said that the rules 


recently handed down by the Appellate Divi- 
sion, First Department, will, in their entirety, 
have a beneficial effect on those casualty in- 
surance companies writing automobile liability 
lines. We have been told that new suits have 
materially decreased since the beginning of the 
ambulance-chasing investigation. This, of 
course, should be of great assistance to the 
companies financially. If the fear imposed by 
the Appellate Division will have a restrictive 
effect in the future and not wear off with time, 
the result should reflect itself in a favorable de- 
crease in the loss ratio. Litigation, followed 
out to its natural conclusion, is an expensive 
proposition at best, and the companies should 
derive a great deal of satisfaction out of the 
fact that the natural tendency of the new rules 
is to put many more and restrictive obstacles 
in the path of promiscuous litigation. 
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ATLAS LIFE AND ACCIDENT INSUR- 
ANCE COMPANY 
Campbellsville, Ky. 

H. T. Parrott Head of New Company 

A new health and accident company has been 
formed and licensed in Kentucky. The name 
of it is the Atlas Life and Accident Insurance 
Company and it is domiciled in Campbellsville. 
It starts with a capital of $100,000 and a sur- 
plus of $25,000. 

The officers of the new company are: 
President, H. T. Parrott; vice-presidents, J. H. 
Pickett and F. A. Arnold; secretary and treas- 
urer, W. L. Mitchell. 


STATE AUTOMOBILE INSURANCE 
ASSOCIATION 
Des Moines, Iowa 
Insurance Departments of Iowa and Ne= 
braska Examine Company as of 
May 31, 1928 

The insurance departments of Iowa and Ne- 
braska have submitted a joint report on the 
State Automobile Insurance Association of 
Des Moines. The last previous examination 
was made by the Ohio department as of May 
26, 1925. The present report covers the trans- 
actions from that date down to and including 
May 31, 1928, and the financial schedules re- 
flect only transactions for the current year and 
show the financial condition as of May 31, 1928. 

Practically all of the business of the asso- 
ciation is written for one year, only a few poli- 
cies being written for a longer period and a 
few short terms. The rates are based upon past 
experience in the respective lines. A premium 


deposit and an underwriting fee is charged on 
all policies issued, the underwriting fee being 
charged at this time amounts to approximately 
two-fifths of the whole charge on liability and 
property damage, one-third on collections and 
one-half on fire, theft and tornado policies. 
The report shows the association to be in 





possession of total admitted assets of $354,638, 
a net surplus of $40,143, and a surplus, includ- 
ing guarantee fund, of $1,401,145. 


INDEMNITY EXCHANGE OF AMERICA 
Philadelphia, Penna. 

Insurance Department of Pennsylvania 
Examines Exchange as of June 30, 1928 
The insurance Department of Pennsylvania 

has completed an examination of the records 
and affairs of the Indemnity Exchange of 
America, American Indemnity Company, at- 
torney-in-fact, Philadelphia, as of June 30, 
1928. The exchange was last examined as of 
December 31, 1925. The percentage of losses 
paid was found to be favorable and the expenses 
incurred to liquidate the same were legitimate. 
The amount paid for the expenses of adminis- 
tration was in accordance with the subscriber’s 
agreement in connection with the same. The 
book value of the securities owned by the ex- 
change was $126,801, the market value of which 
exceeded the book value by $6938. 

Net premiums in force amounted to $194,- 
188, which represented 70 per cent of the gross, 
on which the reserve for unearned premium de- 
posits of $97,094 was computed in conformity 
with the statutory requirements and represented 
50 per cent of the net aggregate premiums in 
force. 

The American Indemnity Corporation, at- 
torney-in-fact for the Indemnity Exchange of 
America, was chartered on February 25, 1921. 
The purpose of the corporation was to execute 
reciprocal or inter-insurance contracts of sub- 
scribers to the Indemnity Exchange of Amer- 
ica. H. S. Bradley is president. 

The report shows total income, January 1 to 
June 30, 1928, of $197,740; total disbursements, 
$179,110; gross assets, $256,350; total admitted 
assets, $238,562; surplus as regards policyhold- 
ers, $40,093. The report says that the volume 
of business has been greatly increased since the 
last examination. 
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NORWICH UNION INDEMNITY COM=- 
PANY 
New York, N. Y. 

Extracts from the Report on Examination 
Made by the New York Insurance 
Department as of September 30, 
1928 

January 21, 1929. 
Hon. Albert Conway, 
Superintendent of Insurance, 
Albany, N. Y. 
Sir :— 

Acting under instructions contained in ap- 
pointment No. 6,528 dated September 5, 1928, 
annexed hereto, I have made an examination 
into the condition and affairs of the Norwich 
Union Indemnity Company, of New York. 

This examination was made as of September 
30, 1928, and I beg to submit the following 
report thereon. 


History 
The company was incorporated September 
20, 1919, under the provisions of Section 70 
of the Insurance Law of New York, and it is 
authorized to transact in this State the kinds 
of business specified in subdivisions 2, 3, 5, 6, 9 
and 11 of said section. 
The capital and surplus of the company was 
paid in as follows: 
Contribution 


Capital to Surplus 
$500,000 $500,000 


Date 
Septemalier T919. . o.oo kcccviedeccesesce 





SS aaa eee eee, 50,000 
EON MID io. ooo a via i ceandsseeses c 180,000 
eS eee 160,000 
ees 140,000 
RE BOON ooo s0'e.5 kins eo. cescwess 30,000 

SR NE ete Rae $500,000 $1,060,000 


The company is authorized to transact busi- 
ness in the District of Columbia, and in all 
the States of the United States except the 
following : 

Alabama, Arizona, Arkansas, Florida, Idaho, 
Iowa, Mississippi, Montana, Nevada, North 
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Carolina, North Dakota, South Carolina, South 
Dakota, Tennessee, Utah and Virginia. 

In the States in which it is admitted, it is 
authorized to transact the same lines of busi- 
ness as it transacts in New York, except that 
it does not transact workmen’s compensation 
insurance in Delaware, Missouri, Ohio, Wash- 
ington and Wyoming. Branch offices are main- 
tained at San Francisco, Calif.; Chicago, IIl.; 
Cleveland, Ohio; Albany, N. Y., and Camden, 
N. J. Branch offices receive their business 
from local territory. 

All agents in Washington and Oregon re- 
port to the branch office at San Francisco. All 
agents in California report to the branch office 
at San Francisco except one in Los Angeles 
who reports direct to the home office. 

All other agents report to the home office 
in New York city. 


FINANCIAL STATEMENT 


Leper ASsETS 


Book value of bonds $3,215,978 
Book value of stock........... 75,794 $3,291,773 
Cash in company’s office 15,817 





269,905 285,723 


Premiums in course of collection: 
On Policies On Policies 
Effective Effective 
on or After Prior to 
July 1, July 1, 


























1928 1928 
Accident. . $9,272 9 
Health... 3,198 30 
Auto liability 303,214 35, a 
Other liability........ 82,757 5,394 
orkmen’s compensation. .... 192,395 15,270 
ed a ee 7,612 1,9. 
Burglary and theft.......... 41,813 2,277 
Auto property damage....... 99,503 11,339 
Auto collision............... 45,274 5,486 
Property damage and collision 
other than auto........... 2,780 410 
EEE foe cco coudacaee $807,822 $79,125 
Less 
Return premiums............ 70,120 0 
Unpaid reinsurance. ative i 0 
Suspense credits............. 6,411 0 
Total credits.......... $98,540 0 
alee aluaatneas ovine $709,281 $79,125 $788,407 
Aagats nie balances: 
See UR ATS «BOs sieve deter caie $12,876 
NOMMEEE aoe - Ir x sre clan oc acm darian 5,813 7,063 
Advances to employees...........ssssssscesceccees 3,004 
Equity in funds of Workmen’s Compensation Reinsur- 
ONC DOs 8:6. 5 5660 8. 0k ss osu Ode ae vile owes vere 33,848 
Reinsurance receivable on paid losses...............++ 1,296 
$4,411,117 
Non-Lepesr AsseTs 
Interest accrued on bonds................ecceeceees 50,917 
Market value ofbonds and stock over book value. ..... 163,207 
fo EER ee et PROP Ot eee eT eae $214,125 
ey nee ee Pere er es $4,625,243 
Assets Not ADMITTED 
Premiums in course of nae on policies 
effective prior to July 1, 1928.......... $79,125 
Agents debit balances. ................-- 12,876 
Advances to employees................+. 3,004 
Equity in funds o Wolnan' 's Compensa- 
tion Reinsurance Bureau.............. 11,018 
Deduction on account of company ’s owner- 
ship of stock of another insurance com- 
pany which owns stock of this company. . 9,474 
Total Non Admitted Assets.................4- $115,499 
Total Admitted Assets. .............c2ceeeees $4,500,743 
LIABILITIES 
Unpaid losses, including adjustment expenses: 
Accident $8,144 
ealth..... t 3,981 
eae re 4 5,206 
Burglary dad theft... 0536555 F 25,694 
Automobile: 
Property damage................+000. 185,522 
CR Le ain dibs tikes <GinmctsereaX 63 
Other property damage and collision. ..... ¥ 
MOMs a ad dbcobeie Codesuaveends $248,708 


Special reserve for unpaid Liability and 
Workmen’s Compensation losses: 


TAMMMUP. «5222S oe atlccccees $939,765 
Workmen’s compensation.............. 458,342 
Total unpaid claims............22+-seeseeeees $1,646,816 
UMnarnetl POOMMNIIB Soon Sieaicc oes hid s cceccscaveees 1,5 
Monaro Revs ae oP haat — 
ls and ex ue and accrued. .............006- ; 
Taxes.....5 ee eeceEde Liducecuvauessetecereweta 60,142 
Total liabilities except capital. ...............- $3,415,757 
CapilaP wget o22>.. .ocecsedcieccvsenes $500,000 
Surplus over all liabilities................ 593,986 
Surplus as regards policyholders. ..:.............++++ 1,093,986 
WUE d dice ccchncdé te csieccdnsedweeea ae $4,509,743 
ASSETS 
Bonds 
The bonds owned by the company with their location and values 
are as follows: 
Par Book Market 
Location Value Value Value 
State of New York.......... $268,000 $257,282 $265,920 
a Pee 50,000 49,419 50,562 
State of New Mexico......... 11,500 8,934 10,752 


In vaults of Bank of New York 
and Trust Co. at New York 








CAE 5 daadadgeicuwcesaes 3,059,500 2,900,343 3,037,590 
TOR ore vassceuateee $3,389,000 $3,215,978 $3,364,825 
The character of the bonds owned is shown in the following exhibi* 
Par Book Market 
Value Value Value 
U. S. Government........... $210,000 $207,561 $212,362 
State, County andMunicipal— 

All New York State........ 291,000 292,891 297,185 
MONEE ar cc coecekesresec 1,847,000 1,668,476 1,786,260 
Public Utilities. ..........0:. 1,041,000 1,047,050 1,069,017 

TOs dices cicetiex $3,389,000 $3,215,978 $3,364,825 


Actual market values as of September 30, 
1928, to determine the amount to be allowed 
as an asset in the foregoing financial state- 
ment, are $163,207 more than the book value 
and this amount is carried as a non-ledger as- 
set in this report. 

Stocks.—The stock owned by the company 
consists of 3,789 74/100 shares of the capital 
stock of the Eagle Fire Insurance Company of 
New York, all of which is in the vaults of the 
Bank of New York and Trust Company of 
New York. The values are as follows: 

Par value, $37,897.40; book value, $75,794.82 ; 
market value, $90,156.72. 

In the foregoing financial statement, there 
has been deducted as assets not admitted the 
sum of $9,474.35, this amount being a deduc- 
tion made because of an interest this company 
holds in its own stock through its ownership 
of stock of another insurance company which 
owns stock of this company. 

The ownership of bonds on deposit with 
State departments has been verified by cer- 
tificates received from the proper State of- 
ficials. 

Bonds and stocks in the vaults of the Bank 
of New York and Trust Company were exam- 
ined and counted. 

The treasurer of the company has made the 
usual affidavit as to the ownership of the 
securities. 

Cash in Company’s Office——This asset was 
found to be as follows: 


Plann) Os 33 ovcctcesccscscvaquesvertes $15,717 
Ca PMA. oa bbs eves see ce wecamecnanen 100 
Vela Se cl tsonc wesc cede deacedacuauas $15,817 


Cash in home office was found to consist of 
the following: 


Undeposited checks ....ccccccccccscwcccce $14,217 
CUENGG: COR TUES cca cevencs coctavereseudue 1,500 


ROBE, co ccivevccetvepeteeces sieviemacead $15,717 


Undeposited checks have been traced into 
bank deposits. Office cash fund has been veri- 
fied by reconciliation with office cash book. 

Cash in the San Francisco office was veri- 
fied by a statement from that office, and was 
checked and reconciled to the company’s rec- 
ords. 

Deposits in Banks.——This asset has been 
verified by certificates from the several de- 
positories, and reconciled to the company’s rec- 
ords. 

Premiums in Course of Collection—The 
amount of premiums in course of collection re- 
ported by the company in its quartely state- 
ment of September 30, 1928 was the net amount 
remaining after deducting unpaid reinsurance, 
return premiums, and suspense cash credits. 

A detailed analysis of the premiums in course 
of collection was made, the result being that 
the amount of unpaid return premiums was 
found to be $70,120, unpaid reinsurance $22,- 
008, and suspense cash credits $6411. 

Also the amount of premiums in course of 
collection on policies effective prior to July 1, 
1928, was found to be $79,125.87 and accord- 
ingly has been deducted as an asset not ad- 
mitted in this report. 

Agents’ Sundry Balances.—In this report the 
amount of agents’ debit balances has been dis- 
allowed as an asset. 

Advance to Employees.—This item which is 
self-explanatory has been disallowed as an as- 
set. 

Reinsurance Recoverable on Paid Loses.— 
This asset is all due from an authorized com- 
pany and has been allowed as an asset. 

Equity in Funds of Workmen’s Compensa- 
tion Reinsurance Bureau:—The company’s net 
equity or pro rata share in the funds of this 
Bureau as evidenced by a certificate signed by 
the Bureau’s secretary and actuary amounted 
to $22,829.90. The difference between this 
amount and that appearing as a ledger asset, 
namely, $11,018.14 is the company’s portion of 
an estimated loss reserve covering catastrophe 
losses reported to the Bureau. 

In the foregoing financial statement to this 
department as of September 30, 1928, this dif- 
ference was included as a special item in the 
liabilities. 

Interest Accrued on Bonds.—Interest accrued 
has been computed in detail and found to 
agree with the amount reported by the com- 


‘pany. 


LIABILITIES 

Reserve for Losses.—The liability for acci- 
dent, health, plate glass, burglary and theft, and 
auto and teams property damage and collision 
losses has been determined by estimating the 
probable loss on each pending claim using so 
far as possible cash settlement on such claims 
as have been paid subsequent to September 30, 
1928. 

The liability for unpaid losses in these lines 
as estimated for the purpose of this report is 
$1417 less than that reported by the company. 

This reduction in reserves is analyzed as fol- 
lows: 
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Compan Examiners Reserves 
Scheduled Stecce Subsequent Scheduled Subsequent 











Line of Business Claims Notices Claims Notices 
IE: 56 weridsnns $7,578 $2,000 $7,259 $885 
Row io wats oss 4,095 3,000 3,599 382 
Plate Glass.......... 3,656 10,000 3,064 2, = 
OS es 25,64 5,000 24,880 
Auto pri property damage 140,857 25,000 169,887 15, Hh 
nnn $eeeese j 12, 9,000 13,656 4,982 
jamage an 
collision other than 
MEEs Satéuedaone se. 745 1,000 1,271 252 
Totals........ $195,125 $55,000 $223,616 $25,092 
RECAPITULATION 
COMMON SOUT. 5. o0.555cs veccnssecocenbers $250,125 
Total examiners reserve. ..........cccecccccceccecees 248,708 
NID CU Aras ns dias viedewenp chen es's $1,417 
Unearned Premiums.—Test checks were 


made of writings, cancellations, and reinsur- 
ance to establish the amount of premiums in 
force. 

The reserve for unearned premiums as 
charged in the foregoing financial statement 
has been computed on the pro rata method, 
semi-monthly averages being used on both an- 
nual and term business. 

Unpaid Commissions.—This item represents 
the amount due to agents and brokers on the 
gross premiums in course of collection on poli- 
cies effective on or after July 1, 1928, and was 
determined by applying the average rate of 
commission paid in the year 1928 on each line 
of business written. 

Unpaid Bills and Expenses.—This liability 
represents the total amount disbursed subse- 
quent to September 30, 1928, for expenses in- 
curred on or prior thereto. 


Unpaid Taxes.—This is the amount estimated 
to be necessary to pay taxes on premiums to 
September 30, 1928, and was determined by 
applying the rate of taxes charged in the pre- 
ceding year by each State to the premiums 
written in that State to September 30, 1928. 


Capital Stock—A check was made of the 
stock ledger and stock certificate book and the 
total outstanding stock was found to be cor- 
rect. No change in the amount of outstanding 
stock has been made since the last examination. 


The capital consists of 5000 shares of a par 
value of $100.00 each, and amounts to $500,- 
000.00. 

Surplus.—As a result of this examination the 
surplus is found to be $593,986.49. The in- 
crease in surplus funds over the amount re- 
ported by the company, amounting to $81,854.04, 
is accounted for as follows: 

















ASSETS 
Increase in Decrease in 
Surplus Surplus 
Premiums in course of collection. ........... 237 $ 
LIABILITIES 
Reserve for losses: 
Scneduled claims... ..............eeee0e 28,491 
Subsequent notices. ...............00006 29,908 
Liability logs reserve. .............ececceee 34,131 
Compensation loss reserve. ...........+++. 35,662 
ID oo cn oc oink ca osssionas cece 11,725 
Unpaid taxes and bills..................2 1,320 
MRC ciceeehbosckages aches $111,665 $29,811 
Net increase in surplus.............. 81,854 
$111,665 $111,665 
Surplus as per this oe bid cewasbehilcmekantigecten'chts $593,986 
Surplus reported by the company...................05 512,132 
Increase in surplus as a result of thisexamination.. $81,854 


Gain and Loss Exhibits—An underwriting 
and investment exhibit covering the period from 
September 30, 1925, the date of the depart- 


ment’s last examination, to September 30, 1928, 
is shown as follows: 





UNDERWRITING 
DONE CMON 5 cides ov ds cvs scctes sic $9,407,2 
Profit and loss items...............200500- 34, 732 $9,372,548 
STAIN is oni ix oicedcidean os 85 569 64 $5.791,218 
PRON ONION 5 5.5. 03:6s 0 osssccccencseee 3,973,008 9,764,226 764,226 
Loss from underwriting.............. ~ $391,688 
INVESTMENTS 
Interest and dividends earned.............. $385,330 
Gain from sale of securities... . 27,371 
Increase in investment values... 88,529 
bd ae Ree Reis ae ta ssn 4's se ain's $501,231 
Souadeaas IES ono dae soo 6c oacews voce 15,322 
Gain from investments.............. 485,909 
RECAPITULATION 
Gain trom investments.................... $485,909 
Voluntary contribution to surplus by stock- 
MIE) Sn clon kames tsk eeh easces scmen's 0,000 
Gain from decrease in deductions made by 
reason of ownership in stock of Eagle Fire Co. 50,000 
IIs scssince Sass pa kpan'os senses 565,909 
Loss from underwriting...................- $391,688 
Loss from agents’ sundry balanees.......... 2 
MIE ada saca + cias AG Oe 6 Sisk gains 391,964 
$173,944 
Surplus September 30, 1928...............2.eceeecees $593,986 
Surplus September 30, 1925............ccccceccccees 420,041 
Pet SINE 5 Sac es axnweccane eee $173,944 


Division oF BusINESS WRITTEN 
The following table shows the amount of 
business written by lines and the ratios which 
each line of business bears to the total business 
written by the company for the year ending 
September 30, 1928, and the ratios for the same 
lines for the year ending September 30, 1925: 





Amount Ratio Ratio 
Line of Business Sept. 30, Sept. 30, — 30, 
1928 1928 
a Dp clscatsa site ny Meee $32,196 1.02 .87 
MR carccaceucvackeatas caces 10,545 38 St 
pee eee ere 1,161,884 36.87 32.12 
DGGE ARRUIEG 5 5.5 0cccivisce css 00s 361,880 11.48 9.18 
Compensation.............eee8 690,981 21.93 31.69 
PENMNEE, C Scwranrwigds con Wants 144,952 4.60 4.85 
et ee <as 176,065 5.59 6.15 
Auto property damage. 837 12.88 12.19 
Auto collision......... 155,300 4.93 2.52 
Other property damage 11,504 .37 22 
TURN as ch tnchacase bean $3,151149 100.00 100.00 
UNDERWRITING 


Business is obtained principally through 73 
general agents, 81 regional agents, and 412 lo- 
cal agents, each under contract specifying the 
commissions allowed. Five branch offices un- 
der the supervision of salaried managers are 
also maintained. 

No single risk or hazard was found in ex- 
cess of 10 per cent of the capital and surplus. 
Liability on policies issued for a larger amount 
has been properly reduced through reinsurance. 

The officers of the company are: President 
and General Manager, H. P. Jackson; vice- 
president and treasurer, H. L. Callanan; sec- 
retary, H. L. Kidder; assistant secretaries, C. 
A. Barkie and P. H. Guilfoil. 


CoNCLUSION 

This report shows the company to be in pos- 
session of admitted assets of $4,509,743.52, and 
a surplus over all liabilities of $593,986.49, 
which with its capital of $500,000.00 provides 
a surplus to policyholders of $1,093,986.49. 

Since the last examination the net premiums 
written have increased from $2,722,998.50 for 
the year ending September 30, 1925, to $3,151,- 
149.19 for the year ending September 30, 1928; 
the total admitted assets have increased from 


30 


$3,337,243.75 to $4,509,743.52; the liabilities 
have increased from $2,417,202.12 to $3,415,- 
757.03; and surplus over liabilities has increased 
from $420,041.63 to $593,986.49, and the sur- 
plus to policyholders which includes the com- 
pany’s capital has increased from $920,041.63 
to $1,093,986.49. 

As indicated by the exhibits heretofore set 
forth, the company’s underwriting since the last 
examination reflects a loss of $391,688.84. In 
the same period the investment earnings amount 
to $397,380.00, and the gain from the increase 
in investment values amounts to $88,529.34. 

Since the last examination stockholders have 
contributed $30,000.00 to surplus, and a further 
gain of $50,000.00 has resulted on account of 
decrease in deduction due to interest in its own 
stock through its ownership of stock of another 
insurance company which owns stock of this 
company. 

As a result of the gains and losses mentioned 
above, surplus funds have been increased to the 
extent of $173,944.86 during the period under 
review. 

Books of account and records are accurately 
compiled, and readily audited. Adequate re- 
serves are maintained and claim files contain 
information sufficient to indicate probable loss. 

The affairs of the company are efficiently 
managed and its treatment of policyholders and 
claimants is fair and equitable. 

The company’s officials and employees ren- 
dered every assistance to facilitate the work of 
the examination. 

Respectfully submitted, 
HErsBeErT C. CLark, 
Examiner. 


St. Louis Surety Underwriters Charge 
Favoritism in Placing City Business 
St. Louis, Mo., March 11—The Surety Un- 

derwriters Association of St. Louis, Mo., at a 
meeting held last week, adopted a resolution 
in which the administration of Mayor Victor 
J. Miller was charged with having “entirely 
stifled competition in the writing of surety busi- 
ness where public enterprises are involved” and 
condemning the “political influence and pres- 
sure—to place surety bond business with one 
favored agent.” 

The resolution was made public on the eve 
of the city’s primary elections held on March 
8 at which Mayor Miller was a successful can- 
didate for the Republican nomination for re- 
election. His defeated opponent for the nom- 
ination was former Mayor Henry W. Kiel. 

The resolution of the Surety Underwriters 
Association was signed by Carl P. Daniel, Fred 
H. Doenges and Edwin R. Nichans, members 
of the committee on resolutions. 


Robert W. Beale Is Denver Special Agent 
for U. S. F. & G. 

BattimorE, Mp., March 12—The United 
States Fidelity and Guaranty Company has 
just announced the appointment of Robert W. 
Beale as special agent of the company’s branch 
office at Denver. Before joining the U. S. F. 
& G. Mr. Beale was in the insurance business 
in Virginia, of which State he is a native. 
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PROVIDENT ACCIDENT AND WHITE 
CROSS INSURANCE COMPANY, LTD. 
London, England 
Running Mate of Northern Assurance En- 
ters United States and Receives Its 
Certificate from the New York 
Insurance Department 

The Provident Accident and White Cross 
Insurance Company, Ltd., of London, England, 
has applied for admission to the United States, 
and has already received its certifying exami- 
nation by the New York Insurance Depart- 
ment. 

The company is a running mate of the 
Northern Assurance Company, Ltd., of London, 
a fire company organized in 1836 and admitted 
to the United States in 1854. Robert P. Bar- 
bour, United States manager for the Northern 
Assurance, will act in the same capacity for 
the Provident Accident and White Cross. __ 

The examination on admission of the com- 
pany is reported as follows: 


February 15, 1929. 
Hon. Albert Conway, 
Superintendent of Insurance, 
Albany, New York. 
Sir: 

In accordance with the instructions contained 
in your appointment number 6649, dated Janu- 
ary 10, 1929, attached hereto, I have made an 
examination on verification of the capital 
statement of the United States Branch of the 
Provident Accident and White Cross Insurance 
Company, Ltd., of London, England, and beg 
to submit the following report thereon. 


The capital statement, filed with this report, 
was submitted by the above-mentioned corpora- 
tion in connection with its application for a 
certificate of authority to transact in the State 
of New York, the business of health, accident 
and liability insurance as specified in subdivi- 
sions two and three of section seventy of the 
Insurance Law. The statement has been duly 
executed by R. P. Barbour, who is now the 
United States manager with power of attorney, 
located at 80 John street, New York, N. Y., 
and by the Central Union Trust Company of 
New York, 80 Broadway, New York, N. Y., 
the United States trustee under a deed of trust 
dated November 16, 1928. 


Under the provisions of section twenty-eight 
of the Insurance Laws no corporation organized 
under the laws of a country outside of the 
United States shall be authorized to transact 
business specified in section seventy of the In- 
surance Laws unless it shall have as capital in 
the United States, securities deposited with in- 
surance Department or State officers, or held 
in trust by a trustee, for the protection of all 
policyholders and creditors within the United 
States in an amount equal to the minimum capi- 
tal required of domestic corporations doing the 
same kinds of business; and in addition there- 
to, securities so deposited or held in trust, in 
an amount at least equal to fifty per centum of 
such capital. 

Bonds on deposit with this department at Al- 
bany, N. Y., as evidenced by the superinten- 
dent’s certificate dated January 30, 1929, held 


for the protection of all policyholders and cred- 
itors within the United States, are as follows: 





Market 
Par Value Value 
City of New York—Corporate 
Stock 44%, due 1960...... $160,000 $163,200 
State of New York—World 
War Bonus Bonds 4%%, due 
ow tye ST Ee PO re ‘ 35,000 36,400 
State of New York—Barge 
Canal Bonds 44%, due 1945 60,000 62,400 
POR n vietecesebuevene ak $255,000 $262,000 


The following bonds held by the Central 
Union Trust Company of New York, the 
United States trustee, for the protection of all 
policyholders and creditors within the United 
States, have been examined and counted: 





Market 
Par Value Value 
U. S. Fourth Liberty 414’s, 
Pee ry eee Pee lee $48,500 $48,424 
British Government Conversion 
Loan Bonds 3%, 1961...... 242,500 189,150 
SN <vecaidasaleees eter $291,000 $237,574 


Ownership of the above-mentioned securities 
is evidenced by the affidavits of the United 
States manager and the United States trustee, 
executed on the capital statement submitted 
herewith. 

The aggregate market value of all bonds is 
$499,574, constituting a capital of $300,000 and 
a surplus of $199,574. 

Respectfully submitted, 
Juttus MoreINEs, 
Examiner. 


RECENT CASUALTY COMPANY 
HAPPENINGS 

The Maryland Casualty Company, Balti- 
more, has been licensed by the Province of 
British Columbia to transact accident, auto- 
mobile (excluding loss or damage by fire), 
boiler and machinery, burglary, forgery, fly- 
wheel, guarantee, plate glass and sickness 
insurance, 





Colonel Clarence F. Smith, managing di- 
rector for Canada of the National Surety 
Company, New York, died last month at 
Montreal. He had been appointed man- 
aging director of the National Surety in 
charge of all Canadian business in the fall 
of 1922. 





The New Century Casualty Company, 
Chicago, has been admitted to Massachu- 
setts to write plate glass. R. S. Hoffman 
& Co., Boston, has been named by the com- 
pany as agent of record. Admitted assets 
of $458,150 are shown and liabilities of $140,- 
711; capital of $150,000 and surplus of $167,- 
448, 





Clifford C. Nelson has assumed the man- 
agement of the Trenton, N. J., service office 
of the Equitable Casualty and Surety Com- 
pany, New Pork. The Equitable Casualty 
and Surety has recently been admitted to 
West Virginia, Tennessee and Maine. 





Henry C. Groves, Jr., has been appointed 
production manager in Brooklyn and the 
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suburban teritory for the Franklin Surety, 
New York. The Lockwood Agency of 
Brooklyn has been appointed as agent in the 
boroughs of Brooklyn and Queens for burg- 
lary and plate glass lines. 





A branch office of the Federal Surety, 
Davenport, has been opened at Indianapolis 
under the management of E. J. Scoonover, 
with E. A. Ford as associate manager and 
attorney. 





Vice-President F. H. Perdew, of the Con- 
tinental Casualty Company, Hammond, Ind., 
who has been the executive in charge of the 
disability and intermediate department, will 
be put in charge of the commercial accident 
and non-cancellable as well as his other 
work. This means that he is now the vice- 
president in charge of the accident and 
health division. John V. Rathbone has been 
appointed superintendent of agents under 
Mr. Perdew, and Hazen P. Aiken, who has 
been superintendent of agents of the com- 
mercial department, has been appointed su- 
perintendent of agents under Mr. Perdew. 





The Conservative Casualty Company, 
Grand Island, Neb., has changed from an 
assessment to a stock basis with an author- 
ized capital of $250,000, with $50,000 paid in 
and a surplus fund of $25,000 set up. The 
company will write accident, health, fire, 
burglary, theft, collision, liability, fidelity 
and other bonds. 





A Philadelphia branch office for all forms 
of casualty insurance has been opened by 
the Independence Indemnity Company, Phil- 
adelphia, under the management of Arthur 
J. Grainger, as well as an uptown branch 
office for fidelity and surety business under 
the management of David E. Watson and 
John S. Winch, former special representa- 
tives for the Independence. 





The New Amsterdam Casualty Company, 
3altimore, announces that Chapin F. 
Greene, of the firm of Greene & Layton, 
manager of the Indianapolis agency, has 
been transferred to Detroit as manager. 





Income Tax Procedure, 1929 

A book of 738 pages bearing the above title 
has been compiled by Robert H. Montgomery 
and published by the Ronald Press Company. 
It is a supplement to “1927 Income Tax Pro- 
cedure,” bringing forward the procedure for 
determining the net income and taxes, prepara- 
tion of returns and payments. It deals with 
the application and administration of the Rev- 
enue Law; the second part relating to income, 
the third to deductions and the fourth to 
special classes of taxpayers. There is also an 
appendix and a series of indexes to sections of 
the 1928 and 1926 laws and to articles of regu- 
lations, etc. The price of the book is $7.50 
per copy, and it may be ordered through The 
Spectator Company. 
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Miscellaneous Insurance THE SPECTATOR Thursday 
The following quotations as of March 11, J. Roy Prosser & Co., N. Y......... 3434 35% Mass. Title Ins., Pfd. 
e n Lewis & Co., Hartford. ............. 35 37 Chas. A. Day & Co., Inc., Boston.... 25 35 

1929, are from reliable houses, and if any of Arthur Atkins & Co., N.Vo..660000. 35 37 New England Fire 

our readers are interested in stocks not appear- Nees Ca (new stock) ae “8 Chas. A. Day & Co., Inc., Boston.... 48 50 

: : Pa Ps Nati : Heierat Aa ay aa . New Hampshire Fire 

ing in this list, the Research Bureau of Tue aor Union Cieesburgh) (ex rights) es ll en Bane a xs, Se, Beaton... £20 655 

SPECTATOR will endeavor to supply the data: Gilbert Eliott & Co., N. ¥. C0222. 350 360 Old Colony Insurance 

ae SEAL SeS?Hy ss ¥ 09.04% o> 38 41 Chas. A. Day & Co., Inc., Boston.... 270 
Bid Offered New Ams am é 

American Insurance Co, of Newark : ver Gilbert Eliott & Co., N.Y. C........ 86 sx "eee pete 55 ee ore 890 910 
Arthur Atkins & Co., N. Y.......... 3014 31144 New York Casualty Co. Pee 
Miliken & Pell, Newark, N.J........ 30° 3=— 31 J. Roy Prosser & Co., N. ¥......... 98 100 Spritigfield Fire and Marine (new) 

L. A. Hollander & Co., Newark... | 30 31 Lewis & Co., Hartford....... 2.2.22. 98 100 Chas. A, Day & Co., Inc., Boston.... 200 215 

Gilbert Elliott & Co., oc... 30 31 Gilbert Eliott & Tos Pe Mee Ges :s ccvece 98 100 United Life and Accident ie Co. 

merican Reserve Ins. Co. ‘ New World Life Chas. A. Day & Co., Inc., Boston... . 35 40 
Roy Prosser & Co., N. Y......... 93 95 Charles Sincere & Co., Chicago. ..... 16 18 

American Salamandra ‘ Niagara Fire 
Henry G. Rolston & Co., N. Y...... 91 93 Lewis & Co., Hartford.............. 170 175 

American Surety North River Ins. Co. , 

Lewis & Co., Hartford...../......... 150 160 Arthur Atkins & Co., N. Y.......... 430 440 Albany Legislation 

Bankers & Ship Pacific Fire = 
Arthur Atkins & Co,, N. Y.......... 580 610 Henry G. Rolston & Co., N. Y...... 170 190 Apany, N. Y., March 13.—With a view of 
Gilbert Elliott & Co., N. ¥. C.... 580 620 Peoples National A 3 ‘ j e 

Bankers Indemnity. (Newark) (ex rights) J. Roy Prosser & Coun. v Lere.. e 38 40 disposing of most of the important bills await- 

en & Pell, Newark, N. J........ ston & Co, N.V...... : . rhe ‘ 
Miliken & Pell, ae BN. Joveeeese 21 22 ecnnenasl eaten, Y 38 39. ing action, having in mind the near approach 

i ya ens stock) Hi ae ine eg og Co., Chicago...... 30 of final adjournment, the House insurance com- 
Henry: G. Ralston & Co, av... a= Miliken & Pell, Newark, N.J........ 27 271% mittee at its last executive session refused to 

Brooklyn gi & Co. i ¥.C...... 56 57 eae a oa, patented 890 910 approve any of the following bills amending the 

enry olston & Be Misccees 238 36 Republic Fire, ‘Pittsburgh i : 

Camden Fire ’ Henry G. Rolston & - an 40 42 insurance Taw’: 

Arthur Atkins & Co., N. V.........- 38 9 Security Ins of gg sg aa , " 
L. A. Hollander & Co., Nevaeh Cee 38 30 Arthur Atkins & Co., N. ¥.......... 120 178 a tan acab J. Sclwartewald, B oe 
Gilbert Eliott & COs'N F265 5.65: 38 39 - Paul F.& Mi, ng.'Coe - sas ne lyn, relative to qualifications of an individual, 
J. Roy Prosser & Co. ‘pe ae 43 45 PR ot vom Surety ia i ala ale applying for a broker’s certificate of authority. 
Arthur ns & .N. "y. EE Peer ae 42 5 Gilbert Eliott & Ca, NeY.C......0 47 10 

Chicago F. & M. ad Stuyvesant 7 Assemblyman Robert J. Hunt, Queens, mak- 

Commercial en fn ins C3, Gimme...... ~” 24 | Bed yo - ox ee ay esa = br ing the maximum rate for fire insurance in 

iott & hp oe ole Gilbert Eliott & Co., N. 5 ae eg 400 415 in- 

Continental Assurance - Henry G. Rolston & SS ae 400 410 Queens sagt’ fitty cents for each $100 of in 
Charles Sincere Co., Chicago...... 91 93 Sun Life surance, for three years. 

Continental Cas. Lewis & Co., Hartford.............. 2475 2525 
Charles Sincere & Co., Chicago.... .- 70 72 U. S. Fire Ins. Co. Assemblyman John H. Conroy, New York, 

Continental Ins. Co. Henry G. Rolston & Co., N. Y....... 130 132 +4: : : 

Lewis & ee Oe, 85 87 J. Roy Prosser & Co., N. Y......... 131 133 providing for licensing of employees of ad- 

n Gilbert Blot & Co, N. ¥. C Ben: a oe Ek pecan a justers: also, his bill providing for suspension 
uitable ualty & “ates Arthur Atkins & Co., N. V.......... 76 79 ’s li i i igati 

Palmer & Co New iota... haa ont vai ed States Merchasts sé ee of a broker’s license pending investigation. 
cess Ins. Co. o! mmation oy Prosser Neo aisaiss oe 485 495 7 i iz- 

Gilbert Eliott & oO. Ae A Or 15 17 Henry G. Rolston & Co., N. Y...... 500 510 A Assemblyman ee Lord, nineteen aathiorin 

Fidelity-Phenix Virginia F, & M. ing any county, outside New York city, subject 
Lewis & Co., Hartford..... at eee 96 99 Arthur Atkins & Co., N. Y.......... 131 139 : 

Fidelity nats Casualt J. Roy Prosser & Co., N. Y...... a hd nea 140 to the approval of the Superintendent of Insur- 
Ror 4 »N. owes Westchi i ; 

LR _ & Ce, N. _* ‘ oe = Fes Ea ne me ance, to adopt a plan of mutual self-insurance, 

bile Blot & Gao N62." ceiie es 165 170 J. Roy Prosser & Co., N. Y......... 87 89 and granting the same privilege to cities, vil- 
Miliken & Pell, Newark, = ae 5 aril 44% HARTFORD STOCKS lages and towns. 

enry olston & Co., N. Y...... % 45% 
I. A. Hollander & Co., Newark... a oa |S Smeg Bays Hoenn seo. 4880 Assemblyman Frank X. Bernhardt, Buffalo, 
ein 5 Riese cases me “* ; > yee 
Gilbert Eliott & Co.’N. YC... a ae adenis & Co., Hartford Serrrrrrrrrry 1720 1740 striking out the provisions in subdivision 7, sec- 
Lewis & Co., Hartford.........--- a 45 Conning ec Co., Hartford... Seen MSD 790 tion 143, that an applicant for a broker’s cer- 

a 20 . Oe ee er 400 420 Phy Life Tie: , Hartford Wa peek. ae binge tificate must submit to a personal written exam- 
Arthur Atkins & Co., N. Y..... cocee 64 66 oua & Co, Hart 7. ce oe = Freed ination. 

‘ py ong & Co., N. ¥ se aeeeees 64 66 Automobile Ingurance =e ord i fale es Assemblyman Albert A. Cohen, Brooklyn, 

Clone & Retest Lo. LA S. 64 65 cdemis & Co., Hs RS 620 providing for insurance against losses by lar- 
Heri & Gx Haron. chasiemeie 1525-1545 Conning & Co., , toe 2100 2125 ceny, of automobiles, and also for standard pro- 

i—anintm "o" 1525 1545 a Oa., Hastiond......... weeeee 2100 2125 visions for policies for burglary, larceny and 
L. A. Hollander & Co., Newark...... 52 53 i i 
J" Roy Pr oe oe amma = : Conning & Co. Eee eee 1000 1010 theft of automobiles. 
Arthur Atkins & Co., N.Y.......... 5214454 Hartford Steam Boiler === Assemblyman Edward J. Coughlin, Brookx- 
Lewis & Co., Hartford.............. 52 54 Conning & Co., Hartford 8 850 sti : : 

o Gilbert Eliott & Co, __ 4 2a 52 53 Levis & On, Hartiond.......... 4 ran lyn, prohibiting title guaranty companies, as a 
Arthur Atkins & Ge. . ee 85 87 yor ary Co, Hartford eae: dae condition precedent to guaranty of title, from 
Lewis eo ee brine 85 . Lewis & Co., es a requiring the owner to negotiate an insurance 

Halifax Fire (ex rights) © °° °**" on ig Pagenix Insurznce Hartford 900 «1000 policy through a particular broker. 

J. Roy Prosser & Co., N. V......... 35 3614 Lewis & oh ea rer 990 . : s 

Harmonia Ins. Co, (ex-rights) , on ere 1000 Bills amending the insurance law, reported 
ae jm eee ee N prstenyees = * Conning & Co., Hartford............ 1860 1880 out favorably by the House committee, were the 

Home (N. Y. ) on ten me ae” eeccee Lewis & Co., Hartford. ecccceccccce: 1860 1880 following re 

Roy Prosser & Co., N. Y......... 5 : s192 ’ 
Gilbert Eliott he Goa Noe oc. = oe NEW ENGLAND STOCKS Assemblyman William F. Condon’s, amend- 
wi , Hartf ~ 4 sti . . ° . ° . 

Hudson Cas Ins, artford Pesta Gane» _ Ate A Dar Ont yg ey ing section 10114-a, in relation to group life in- 
dilbe: fott Oo. N.¥.C;.....;5 4% Boston Casualt eri i i 

Mescrwamty meg atiored Cc 8% 9% — ‘eo -# Se mn i surance covering prison guards and secretaries 
ae oe nan x. hs Ae! Teg) ON 108 111 Basen Tsousance (new sock) of Young Men’s Christian Associations. 

10 5 ° 
ine. . of North America Bir 3 e: Capitol Fire a eee = Assemblyman John H. Conroy’s, amending 
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insurance broker, if a natural person, must be 
over twenty-one years of age. 

Assemblyman Horace M. Stone’s, amending 
subdivision 2, section 52, by providing that a 
domestic insurance corporation may amend its 
charter or certificate of incorporation by a 
vote of a majority of its directors or trustees. 

The House has advanced to third reading the 
bill of Assemblyman Wilson Messer. Steuben 
county, adding new section 355-a, civil practice 
act, placing the burden of proof upon the de- 
fendant, in actions on fire insurance policies. 

The Senate judiciary committee has reported 
favorably Senator Thomas I. Sheridan’s bill, 
incorporating the Insurance Association of New 
York, Inc. 

Additional bills introduced in the legislature 
are the following: 

Senator B. Rogers Wales, amending section 
186, insurance law, by enlarging the powers of 
mutual employer’s liability and workmen’s com- 
pensation insurance corporations. 

Senator George R. Fearon, amending sec- 
tion 129, insurance law, relating’ to the domi- 
cile of corporations, resulting from the merger 
of fire or marine insurance corporations, sit- 
uated in another State. 

Senator B. Roger Wales, and Assemblyman 
Horace M. Stone, adding new section 45-a, in- 
surance law, authorizing the Insurance Super- 
intendent to destroy records and papers in the 
department files, which are of no further value. 

Senator B. Roger Wales, amending, repeal- 
ing and adding new sections to the insurance 
law, in relation to title and credit guaranty 
corporations. 

Senator B. Roger Wales, amending certain 
sections of the insurance law, in relation to in- 
corporation of life or casualty insurance cor- 
porations on the co-operative or assessment 
plan. 

Assemblyman George A. Esquirol, amending 
the workmen’s compensation law, in relation to 
self-insurers and their representatives at hear- 
ings before the State Industrial Board. 

Senator B. Roger Wales, Binghamton, amend- 
ing sections 230 and 231, insurance law, in 
relation to the powers of fraternal benefit so- 
cieties. 
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Assemblyman Eberly Hutchinson, Fulton- port, shall not be liable for damages to persons 


Hamilton, amending Chapter 178, Laws of 1919, 
by authorizing an agreement for paying award 
for sickness, injury or death, to employees of 
the State Bridge and Tunnel Commission. Sen- 
ator John W. Gates, Chittenango, has intro- 
duced a similar measure. 

Assemblyman Walter L. Pratt, Massena, 
authorizing the State Tax Commission to allow 
credit to life insurance corporations for taxes 
paid on premiums heretofore reinsured by such 
corporations. 

Senator Thomas F. Burchill, New York city, 
adding new section 6-a, and amending section 
290, highway law, by compelling the securing 
of workmen’s compensation insurance policies 
as a condition precedent to registration or re- 
registration of auto-trucks of omnibuses, and 
imposing penalties for non-compliance. 

Senator Thomas F. Burchill, amending sub- 
division 5, section 54, workmen’s compensation 
law, in relation to filing notices of cancella- 
tion of contracts by insurance carriers, with the 
State Motor Vehicle Commissioner. 

Senator George R. Fearon, Syracuse, amend- 
ing section 16, workmen’s compensation law, by 
increasing to $300 maximum allowance for 
funeral expenses, and also relating to surviving 
children, dependent through mental or physical 
infirmity. 

Additional bills progressed by the House are: 

Assemblyman Richard J. Tonry, Brooklyn, 
amending subdivision 3, section 143, insurance 
law, by providing an insurance broker, if a 
natural person, must be over 21 years old. 

Assemblyman Horace M. Stone, Syracuse, 
amending subdivision 2, section 52, insurance 
law, by providing domestic insurance corpora- 
tions may amend their charter or certificate of 
incorporation by a vote of a majority of their 
directors or trustees. 

Assemblyman Herbert B. Shonk, Scarsdale, 
adding new section 73, civil rights law, by pro- 
viding that the owner of a landing field or air- 
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AUTO ACCIDENTS 
SLIGHTLY REDUCED 





January Figures Show Drop of 20 
Per Cent in Fatalities 





70 DEATHS EACH DAY 





1425 Pedestrians Killed in First Month 
of 1929 


There were 2,160 automotive fatalities dur- 
ing the month of January according to the 
monthly nation-wide checkup of the National 
Safety Council, Chicago. The figure repre- 
sents a big drop in fatalities over December, 
when there were 2700 motor vehicle deaths. 
During December there were 87 deaths daily, 
while the January figure represents a daily 
average of 70 fatalities. 

The reduction shown for the first month of 
the year may be a good omen for 1929. On 
the other hand, the 20 per cent decrease over 
December may be partly due to extreme weather 
conditions which usually mean less traffic. 

While the reduction in fatalities was pretty 
general throughout the country, there are sev- 
eral rather outstanding examples of improved 
conditions. Chicago, with a record of 108 
deaths in December, reduced its January list to 
42. The State of Texas cut its fatalities from 
128 in December to 66 in January. 

Pedestrian tragedies were by far the most 
important item in the January toll, accounting 
for 1425 of the total of 2160 deaths. There 
were 151 deaths caused through collisions of 
autos with fixed objects and 86 fatalities re- 
sulting from auto and street car collisions. 

In more than half of the 1425 pedestrian cases 
the victims were over 5 years of age. 
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QUALIFICATION OF JUROR 


This is an action on an accident policy 
brought by the beneficiary named therein, sub- 
sequent to the alleged accidental death of the 
assured. The defendant company denied lia- 
bility on the ground that the assured had com- 
mitted suicide, and the jury having so found, 
judgment was rendered in favor of the com- 
pany. 

The beneficiary appealed and its main con- 
tention on appeal is that a new trial should be 
granted on the ground that the hearing of one 
of the jurors was defective, and that he did 
not hear the testimony of one of the witnesses, 
and that upon his own statement his vote was 
changed by what was told him by two of the 
other jurors as to what that witness whose 
testimony he did not hear had sworn upon the 
trial. The appellant submits that this fact was 
discovered for the first time after the verdict. 


In taking up this contention of the appellant, 
the Court of Civic Appeals of Texas held that 
the appellant did not have a fair and impartial 
verdict of all twelve of the jurors to which he 
was entitled, and that, therefore, the judgment 
of the trial court is reversed and the case 
remanded for a new trial. In discussing this 
point, the court held that it is the general rule 
that a person is not qualified to sit as a juror 
where he is physically unfit to properly dis- 
charge such duties, such as where his hearing 
is so defective that he cannot understand the 
proceedings, and it is well settled in Texas that 
the disqualification of a juror cannot be raised 
for the first time after the verdict has been re- 
turned. The numerous cases sustaining this 
rule practically all refer to legal disqualifica- 
tions, such as alienage or conviction of a felony, 
but none of those cases involved a physical dis- 
qualification such as the present case. While 
the court is in full harmony with the rule chat 
a disqualification of a juror cannot be raised 
for the first time after a verdict has been re- 
turned, it nevertheless distinguishes between a 
legal disqualification, where the rule applies, 
and a physical disqualification, that is one due 
to physical defect. The court reasons that a 
juror whose hearing is so defective that he 
cannot hear material testimony, cannot as an 
impartial juror pass upon the credibility of the 
witness or the weight to be given to his testi- 
mony, nor can he render a fair and impartial 
verdict solely on the evidence. If such dis- 
qualification is not discovered prior to the ver- 
dict, through no negligence of the party com- 
plaining thereof, it also follows that injury to 
the complaining party’s rights may result be- 
cause of such disqualification. The court seems 
to feel, therefore, that the matter of public 
policy in refusing to consider such disqualifica- 
tion after the verdict may be outweighed by 
the injury done a litigant because of such dis- 
qualification. 





While the court does not openly state ihat 
such a injury should outweigh and would out- 
weigh public policy in that matter, it goes ahead 
to grant the rule and then states that the ap- 
pellant is, however, entitled to a verdict of 
twelve jurors based upon the evidence. In 
this respect it states that the juror in question 
did not hear the testimony of the material wit- 
ness and that what the two other jurors told 
this particular juror as to what the material 
witness testified to was not supported by the 
statement of facts. These statements, accord- 
ing to the particular juror’s own testimony, in- 
duced him to change his vote and the court did 
not feel that such statements, because of the 
physical defect of this juror, was a mere dis- 
cussion of the evidence but was in reality a 
statement to him of an independent fact, not in 
evidence, which caused him to change his ver- 
dict. This independent fact was a material 
fact and was not true. 


A litigant is entitled to a jury verdict, stated 
the court, arrived at by each and all the jurors 
upon the evidence had in the case, unhampered 
by improper statements in the jury-room, or 
by improper communications by any of the 
jurors as to matters not in evidence. Under 
the facts in this case, therefore, the statements 
of the two jurors to the physically unfit juror 
of facts not in evidence, and in reaching a ver- 
dict based upon those facts, constituted in the 
court’s opinion, a misconduct under the rules 
laid down by the Supreme Court. That being 
true, the appellant did not have a fair and im- 
partial verdict of all the twelve jurors to which 
she was entitled. 


The court, however, overruled the appellant’s 
second contention on appeal, that is, seeking to 
draw a distinction in the language of the poli- 
cies between the terms “death” and “injury.” 
There were two accident insurance policies here, 
the first providing: “The insurance given by 
this policy is against loss of * * * life 
from personal bodily injury (suicide or self- 
destruction while either sane or insane not in- 
cluded)” effected through accidental means. 
The other policy insured against “the effects re- 
sulting directly and exclusively of all other 
causes, from bodily injuries sustained during 
the life of this policy, solely through external, 
violent and accidental means (excluding natural 
death,. suicide, sane or insane, or any attempt 
thereat).” The Court said that under the 
above provisions, it was wholly immaterial 
whether the insured inflicted immediate death 
upon himself intentionally or inflicted mortal 
wounds upon himself intentionally, directly and 
shortly thereafter, causing his death. 


(Black vs. Continental Casualty Co., Court 
of Civic Appeals of Texas, 9 Southwestern Re- 
porter 2nd, 743.) 
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WHAT THE RECENT CASES HOLD 

In a suit against two defendants, where the 
petition alleged that both defendants were lia- 
ble to the plaintiff under an alleged contract, 
which insured his life, but did not provide for 
indemnity against accident, and where the pe- 
tition alleged, as a basis for recovery under 
the policy, not the death of the plaintiff, but a 
disability resulting to him by reason of the 
breaking of his leg by a fall on the floor while 
he was engaged in work pursuant to a con- 
tract of employment, the petition failed to set 
out a cause of action against either defendant 
and the court did not err in dismissing it on 
demurrers filed by both defendants. (Aber- 
crombie vs. ZEtna Life Insurance Co., Court of 
Appeals of Georgia, 144 Southeastern Reporter 
326.) 





The policy provided that the company would 
pay the insured the face of the policy, if, 
after making all the required payments for at 
least one full year and before attaining the age 
of sixty-five years, the insured should become 
totally and permanently disabled. Where the 
evidence showed that the insured was and nad 
been totally and permanently disabled for three 
years prior to the issuance and delivery of the 
policy aforementioned, such a state of facts 
does not come within teh terms of the policy. 
(Clardy vs. Grand Lodge of Oklahoma, Su- 
preme Court of Oklahoma, 269 Pacific Reporter 
1065.) 





An accident policy which excludes injuries 
sustained while working on a public highway 
does not cover an injury sustained by the as- 
sured when he was struck by an automobile on 
a public highway during the time he was di- 
recting his servants, as the meaning of the 
word “work” has a more comprehensive mean- 
ing than the term “labor” and does not neces- 
sarily confine itself to actual physical exertion. 
(Trumbrought vs. Continental Life Ins. Co., 
Supreme Court of Miss., Division A.) 





Under an automobile liability policy where 
the insured substituted one taxicab for another 
one, without notice to the company, the policy 
does not cover the substituted cab even though 
it covered the previous one. (Melconian vs. 
American Employer's, Ins. Co., Michigan Su- 
preme Court, 219 Northwestern Reporter 638.) 





Where the owner of an automobile is induced 
by trick or artifice to part with the power of 
possession, and still retains the right of prop- 
erty, the taking under such circumstances 
amounts to larceny within the meaning of an 
automobile fire and theft policy. (Champion 
vs. Chicago Fire and Marine Ins. Co., Court 
of Errors and Appeals of New Jersey, 141 At- 
lantic Reporter 794). 
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American Re-Insurance Co. 


of Pennsylvania 
67 Wall Street New York, N. Y. 


Assets - - - --+ $6,126,055.17 
Capital and Surpl - - 2,341,106.71 
Voluntary Catastrophe Reserve 500,000.00 
Reserves - - - - 3,284,948.46 


RE-INSURANCE ONLY 
CASUALTY LINES 


Competing with no direct-writing Insurance Company 


Qualified before U. S. Treasury and Licensed by Principal States 


Financially Strong Conservatively Managed Liberal Contracts 
CORRESPONDENCE INVITED 
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R FAITH IN THE 
AMERICAN AGENCY 
SUSTEMA. 2) 20: 2 
We are firm believers in the 


American Agency System and the. princi- 
ples on which the agency structure of this 
country rests. We believe that the rela- 
tionship between company and agent is 
une of mutual profit and dependence— 
their mterest is a common interest. 
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The American Agency System has been 
molded ito its present furm by the prac- 
tical experience of many sears. We he- 
heve it is instrumental in keeping the 
ethics of our profession un a high plane 
We belheve its representatives are con- 
scivus of the trust invested in them by 
their assureds and by the companies they 
Tepresent. 







We are confident that the American 
Agency System as supported by the Nat- 
ional Association of Insurance Agents ts 
the hest possible system of selling: insur- 
ance. Confidence, loyalty and a spirit of 
helpfulness — these are the ideals we 
maintain in our agency relations and 
these are the ideals on which the Ameri- 
can Agency System has been built. 
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NORTHWESTERN 


CASUALTY AND SURETY COMPANY 


HOME OFFICE: BRUMDER BLDG., MILWAUKEE, WIS. 
Exec. Offices: Union Indemnity Bldg., New Orleans 
Eastern Dept.: 100 Maiden Lane, N. Y. 
Union Indemnity LaSalle Fire Insurance 
Company Company 
Bankers & Merchants Fire Union Title Guarantee 
. Insurance Co. Company, Inc. 
































AGENTS WANTED 
FIRE AND ALLIED LINES 


American Equitable Assurance Company 
Knickerbocker Insurance Company 
Brooklyn Fire Insurance Company 

Merchants and Manufacturers Fire Insurance 
Company 
Incorporated 1849 
New York Fire Insurance Company 


of New York 
Incorporated 1832 


Large capacity on acceptable classes 
Write us at 
Home Office 


92 WILLIAM ST. NEW YORK, N. Y. 




















The Western Automobile Insurance Company 
The Western Automobile Casualty Company 
The Western Fire Insurance Company 


HOME OFFICES 
FORT SCOTT, KANSAS 


Estaklished in 1910, 

Operating in 20 States. 

Combined Assets $2,870,200. 

Combined Capital and Surplus $1,080,392. 
Cash Income, 1927, $2,002,796. 


=A 4-4 =-4 =4 


Desirable Agency opportunities 
in unoccupied territories 


E. C. GORDON RAY B. DUBOC 
Secretary President 
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PIONEER LIFE - 
INSURANCE 
COMPANY 


HOME OFFICE 


GREENVILLE, S. C. 


An Old Line Company With 
A New Line of Policies 


JOHN T. WOODSIDE 
Chairman of the Board 


T..OREGON LAWTON 
President 


M. R. WILKES 
V.-Pt. & Treas. 


H. B. SPRINGS 
V. Pt. & Secy. 














The American Automobile 
Insurance Companies 
Render a Specialized Service 


That is the Standard for 


Comparison 


American Automobile Insurance Company 


American Automobille Fire Insurance Co. 
ST. LOUIS 
L. A. Harris, President 


INSURANCE ON AUTOMOBILES EXCLUSIVELY 





























Going to Change? Make 
It Your Last Change 


If you go with the Columbus Mutual, you will never 
seek a new connection, for its distinctive system guarantees 
Lowest Net Cost and satisfaction to policyholders and 
maximum compensation and satisfaction to fieldmen. This 
Company does not lose policyholders financially able to keep 


their insurance in force nor does it lose producing agents. 


There are no middlemen—General Agents, Branch Man- 
agers, etc. Great savings, thus effected, go to policyholders 
and fieldmen. 


The Columbus Mutual’s Agency appointing privilege 
opens the door to the most profitable endeavor in life insur- 


ance. 


An immediate inquiry will well repay you. 


COLUMBUS MUTUAL LIFE 


Columbus, Ohio 
C. W. Brandon, President 




















HEALTH and ACCIDENT 
SALESMAN 


As its name implies, this book is a practical 
manual for the use of the field man. It is just what 
insurance companies and general agents have been 
seeking for themselves and their representatives. 
Agents and brokers individually will find that the 
material it contains will put money in their pockets. 


THE HEALTH AND ACCIDENT SALESMAN points out 
that the possibilities of insurance salesmanship as a 
career, outlines methods of selecting and approaching 
prospects, explains how to make and close the sale 
and shows how to render follow-up service to policy- 
holders. 

Health and accident insurance is a form of protec- 
tion that is constantly growing more important. The 
man who knows the product, understands the market 
and is able to use convincing arguments will succeed 
in selling it and will reap the reward in large com- 
missions. THE HEALTH AND ACCIDENT SALESMAN 
teaches you how to do this. The book is bound in 
handsome heavy cloth, pocket size, and costs only 
50 cents. Discounts for quantity orders. 
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The Homicide Record for 1928 


By Frepertck L. Horrman, LL.D. 





Consulting Statistician, Prudential Insurance Company of America 


HE homicide record for 136 American 
. cities for the year 1928 represents much 

the same picture, except in certain mat- 
ters of detail, as the equally lamentable rec- 
ords for 1927. Advance statistics are herewith 
given for cities, with an aggregate population 
of nearly 37,000,000, thoroughly representative 
of our American urban life. The homicide 
death rate for these cities for 1928 was 10.2 
per 100,000, against 10.5 for the preceding year. 
Of the 136 cities under review for the two 
years, 49 showed an increase in the rate, while 
for the remainder, the rate either declined or 
remained unchanged. Since all the returns are 
furnished by local boards of health, they admit 
of no serious contradiction or argument as to 
accuracy or completeness. A certain factor of 
uncertainty is inherent in all such statistics, 
however, due to a possibly faulty diagnosis, for 
in an increasing number of deaths, it is becom- 
ing difficult to decide whether the death is a 
homicide, a suicide, or an accident. While such 
complicated cases appear to be on the increase, 
they do not impair the general accuracy of the 
conclusions. For certain cities, also, the re- 
turns for the two years present an extraordi- 
nary contrast. Thus in East St. Louis, for 
example, the number of deaths from homicide 
increased from 1 to 11. In Utica, N. Y., homi- 
cides decreased from 14 to 3, while in the city 
of Yonkers, such deaths declined from 20 to 0. 
At the present time, I am unable to explain 
these extraordinary changes which, of course, 
may be the result of better law enforcement 
or law laxity as the case may be. 


CONSOLIDATED RETURN OF DEATHS FROM 
HOMICIDE IN 31 AMERICAN CITIES—1900-1928 


— Per 
No. of ,000 
Cities Population Homicides Sedition 

31 11,981,034 609 5.1 
31 12'331,665 603 4.9 
31 12,611,765 621 4.9 
31 12,980,877 690 5.3 
31 12,956,583 729 5.6 
31 14,024,422 931 6.6 
31 14,851,650 1,148 a4 
31 15,648,584 1,338 8.6 
31 16,056,800 1,272 7.9 
31 16,465,016 1,196 7.3 
31 16,873,233 1,365 8.1 
31 17,243,138 1,429 8.3 
31 17,613,045 1,464 8.3 
31 17,982,950 1,575 8.8 
31 18,352,856 1,566 8.5 
31 18,722,762 1,614 8.6 
31 19,092,668 1,742 9.1 
31 19,462,572 1,777 9.1 
31 19,832,478 1,672 8.4 
31 20,202,383 1,831 9.1 
31 20,571,897 1,756 8.5 
31 20,931,517 2,048 9.8 
31 21,297,437 2,025 9.5 
31 21,658,362 2,299 10.6 
31 22,008,802 2,496 11.3 
31 22,768,028 2,567 11.3 

22,913,500 2,302 10.0 
30 23,197,403 2,340 10.1 

23,632,600 z | 





The first table presents the usual compila- 
tion of comparable homicide statistics for 31 
cities since 1900. This table shows that the 
rate has practically doubled since 1900, and 
during the last five or six years it has stood 
between 10 and 11 per 100,000. 

The preceding table leaves no other conclu- 
sion than that the murder situation in this 
country has grown steadily worse during the 
last twenty-five years and shows no decided 
*endency towards an improvement. I may point 
out in this connection that these statistics rep- 
resenting deaths from homicide, are not to be 
confused with judicial statistics of convictions 
for homicide in a technical sense, or murder 
in the first degree. I have never been con- 
cerned with the judicial aspect of the homi- 
cide problem, because of the absence of trust- 
worthy judicial statistics for the country as 
a whole. It is one of the most regrettable 
facts of our national life that we should be 
so utterly obtuse to the necessity of the col- 
lection of Federal judicial statistics which would 
give us the facts of crime occurrence, indict- 
ments, trials, convictions and penalties as such 
statistics are available for most of the other 
great civilized countries of the world. No 
country in this respect publishes better statis- 
tics than the United Kingdom on the one hand 
and Canada on the other. 

As a pertinent illustration of the seriousness 
of the homicide problem in certain cities of 
this country, I present an abbreviated table giv- 
ing the ten cities with the highest homicide 
death rates for the year 1928. 


TEN CITIES WITH HIGHEST HOMICIDE DEATH 
RATE—1928 


Rate Per 
Population _—— 100, es 
1. Memphis, Tenn....... 190,200 115 60 

2. Birmingham, Ala...... 222,400 122 B49 
3. Jacksonville, Fla...... 140, 700 74 52.6 
4. Abiniite, Ga... 200060 255,100 115 45.1 
5. Little Rock, Ark...... 79,200 30 37.9 
G. - Bimeeis Gees cece cccss 61,200 22 35.9 
7. Savannah, Ga......... 99,900 31 31.0 
8. Nashville, Tenn....... 139,600 39 27.9 
9. Houston, Texas....... 275,000 72 26.2 
10. New Orleans, La....... 429,400 111 25.9 
TOME i453 ccsaens 1,892,700 731 38.6 


All of these are southern cities with a rela- 
tively large colored population. But even when 
the rates are worked out for the two races 
separately, it is shown that both races in the 
South have a decidedly higher homicide death 
rate in the South than in the North, Central 
West, or far West. The ten cities are all lo- 
cated in States in which the death penalty is 
enforced with a fair degree of rigorous impar- 
tiality, but they are likewise located in States 
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where the gun-carrying habit is common and 
the sale of firearms and ammunition is practi- 
cally unrestricted. About three-fourths of all 
the deaths from homicide in southern cities are 
due to firearms. Hence the first step towards 
a deliberate reduction in the homicide death 
rate is the urgency of decidedly more drastic 
regulations of the traffic in firearms and the 
possession of firearms by others than public 
officers, or private persons under proper rules 
and regulations. The preceding ten southern 
cities combined had a homicide death rate 
nearly four times as high as the country at 
large, while Memphis, as usual, leads the list 
with a homicide death rate more than six times 
as high as the average for all the cities com- 
bined. It is a glaring contrast even for south- 
ern cities for Memphis with a population of 
less than 200,000 to have more deaths from 
homicide than the city of New Orleans with a 
population of over 400,000. 

Another striking contrast is shown by the 
homicide death rates of six of our largest cities, 
or such as had for 1928 an estimated popula- 
tion of a million or more. The facts for these 
Cities are given in the next table: 


ae DEATH RATE IN CITIES WITH MORE 
HAN 1,000,000 POPULATION—1928 


Rate Per 

Population Deaths 100,000 
1. Detroit, Mich.......... 1,378,900 228 16.5 
2. Chicago, LS eee 3,157,400 498 15.8 
3. Cleveland, Ohio........ 1,010,300 134 13.3 
4, Philadelphia, Penn... ..% 2,064,200 182 8.8 
5. New‘ York City........ 6,017,500 401 6.7 
6. Los Angeles, Calif...... 1,500,000 70 4.7 
RO wdadene dane 15,128,300 1,513 10.0 


This table emphasizes the conclusion that the 
homicide problem is relatively of less serious 
importance to the very large cities than to the 
relatively smaller cities of the southern States, 
for the combined rate for the six largest cities 
is only 10 per 100,000, against an average of 
38.6 per 100,000 for the ten southern cities. 
The fact that Detroit has the highest homicide 
death rate for the six largest cities is, of 
course, largely attributable to the increasing 
negro population of that city. It is highly sug- 
gestive that Windsor, Ontario, in 1927, with a 
population of 67,000, had only six homicides 
or a rate of less than 9 per 100,000, against 
a rate of 16.5 for Detroit. 

Of special interest is the homicide death rate 
for Chicago which increased from 14.1 in 1927 
to 15.8 in 1928. Murders in Chicago are, there- 
fore, about 50 per cent in excess of the aver- 
age for the country as a whole, but they are 
relatively far less common in proportion to 

























Life Insurance 
Educational Section 





THE SPECTATOR 





Thursday 








the population than in the ten southern cities 
previously given in considerable detail. The 
country at the present time is appalled by the 
death of seven men killed by machine guns 
probably in the hands of professional gang- 
sters or bootleggers. The question is perti- 
nent as' to who supplied the machine guns and 
what can be done to suppress traffic in instru- 
mentalities intended only for war. It is to be 
hoped that a rigorous investigation will be 
made to determine the source of the supply of 
machine guns for obviously illegal purposes. 
Illinois has the death penalty but it seems not 
to be a deterrent. The same conclusion ap- 
plies to Cleveland where the death penalty is 
also enforced, but the homicide record has not 
improved during recent years regardless of 
active efforts on the part of a local crimes com- 
mission. 

By way of contrast, there are quite a num- 
ber of cities with low homicide death rates or 
with no deaths from homicide during the year 
under review. These include, among others: 
Allentown, Penna., with a rate of 2.0; Altoona, 
Penna., 1.4; Brockton, Mass., 1.5; Concord, N. 
H., no homicide deaths; Grand Rapids, Mich., 
1.2; Hartford, Conn., 1.7; Jackson, Mich., no 
deaths; Kalamazoo, Mich., no deaths; Law- 
rence, Mass., 1.1; Lincoln, Neb., no deaths; 
Lynn, Mass., no deaths; Malden, Mass., no 
deaths; Manchester, N. H., no deaths; Pasa- 
dena, Calif., 1.6; Passaic, N. J., no deaths; 
Quincy, Mass., 1.5; Racine, Wis., 1.3; Schen- 
ectady, N. Y., 1.1; Somerville, Mass. 1.0; 
Springfield, Mass., 1.3; Davenport, Ia, 1.5; 
Harrisburg, Penna., no deaths; Newton, Mass., 
no deaths; Fall River, Mass., no deaths; New 
Bedford, Mass., 1.7; New Britain, Conn., no 
deaths; Pawtucket, R. I., no deaths; Yonkers, 


HOMICIDE IN 11 AMERICAN CITIES—1928 


Death 
Rate Per 
Population Deaths 100,000 
El Paso, ML tis Gales os 117,800 20 17.0 
Evansville, Indiana......... 98,1 14 14.3 
CUE, MEER. 0\0'5.00 0105-0 009 89,100 14 15.7 
Hamtramck, Mich......... 99,800 7.0 
REP MERCI. we dcctenccee 79,600 0 oats 
Lexington, Ky....... baa y 48,700 15 30.8 
Massillon, Ohio............ 20,361 1 4.9 
New Haven, Conn......... 187,900 2 + | 
Pittsfield, Mass............ 50,000 0 sats 
Sioux City, Iowa........... 80, 5 6.3 
Wichita, Kansas........... 99,300 0 bie 6 
970,661 78 8.0 


N. Y., had no deaths, against 20 homicide 
deaths in 1927. 

At the present time the question is being 
actively agitated in different parts of the coun- 
try as to whether the death penalty should not 
be done away with on the ground that it serves 
no sufficient deterrent purpose to restrain the 
tendency to murder. The facts of the situa- 
tion have never been clearly presented and can 
not be presented in the absence of adequate 
judicial statistics, but from preliminary returns 
from the wardens of about thirty prisons, I 
am in a position to state that only about 100 
executions took place during 1928, against about 
the same number during the preceding year. 
For the country as a whole, it is doubtful if 
the total number of executions of all kinds 
reaches 200 against a total estimated murder 
death roll of possibly 12,000. If we are not 


willing to enforce the death penalty, it would 
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certainly be much better to do away with it. 
That we are not willing to enforce it is made 
clear in nearly every trial for murder of the 
first degree, in which the resources of the law 
are exhausted to save a convicted person from 
the electric chair, the hangman’s rope, the 
lethal gas chamber or the firing squad. A dis- 
passionate study of the death penalty problem 
leaves no other conclusion than that it is a 
relic of barbarism unsuitable for most civilized 
countries. Certainly the States in which the 
death penalty is enforced show a higher mur- 
der death rate than the States in which it is 
not enforced. A good illustration is the State 
of Rhode Island where the death penalty has 
not been enforced since 1852. During the year 
under review, Providence, R. I., had a homi- 
cide death rate of only 3.8 per 100,000, while 
Pawtucket, R. I., had no deaths from homi- 
cide at all during 1928, nor for that matter 
during 1927. Newport, R. I. had one death 
from homicide in 1928 and none during 1927. 
Portland, Maine, likewise a State in which the 
death penalty is not enforced, had a homicide 
death rate of only 5.1. This city with a popu- 
lation of 78,000 and 4 deaths from homicide 
in 1928, but no enforcement of the death pen- 
alty, may be compared with Little Rock, Ark., 
with a population of 79,000 and 30 deaths from 
homicide regardless of capital punishment. Or 
Providence, R. I., with 286,000 population and 
11 deaths from homicide in 1928 may be com- 
pared with Houston, Texas, with 275,000 popu- 
lation and 72 deaths from homicide. This argu- 
ment could be extended to practically every 
section of the country and no evidence can be 
produced to show that capital punishment acts 
as a deterrent or hindrance to even the worst 
of murder records conceivable. The death pen- 
alty, rather to the contrary, acts as a deterrent 
to swift and adequate justice, imposes heavy 
burdens upon the taxpayers as the result of 
long trials, fosters sensationalism of the worst 
possible type, and stains the civilization of 
those who enforce it. 


Reliance Life Appoints Harry A. Self Su- 
pervisor in Dallas 

Harry A. Self has been appointed supervisor 
in Dallas, Texas, for the Reliance Life Insur- 
ance Company, of Pittsburgh. Mr. Seli is a 
native of Texas and joined the Reliance Life 
after several successful years of underwriting 
with the Jefferson Standard. His business ex- 
perience has all been in the automobile and in- 
surance lines. He succeeds Will V. Connell. 





AMERICAN CITIES 
1927 1928 
101,600 ae 102,700 1 1.0+ 
109,103 5 4.6 109,100 2.7 
66,400 12 18.1 67,200 11 16.4 
147,400 2 1.4 149,800 2 1.3 
1,600 5 7.0 73,000 3 4.1 
197,000 4 2.0 199,300 10 5.0+ 
,200 10 9.3 110,500 3 2.7 
107,800 43 39.9 113,400 27 23.8 
72,700 9 12.4 73,500 10 13.6 
305,400 25 8.2 313,200 36 11.5+ 
1,900 4.8 62,800 3 4.8 
136,700 4.4 139,000 7 5.0+ 
103,400 14 13.5 104,200 3 2.9 
0,000 61 11.3 552,000 53 10.5 
*#56,208 7 12.5 **56,208 4 7. 
7,100 10 13.0 80,000 16 20.0+ 
5,500 10 5.1 197,600 4 2.0 
118,800 20 16.8 121,300 0 cove 
36,569,543 3,843 10.5 37,454,675 3,826 10.2 








Pyramid Life Opening New Building 

The Pyramid Life Insurance Company, Lit- 
tle Rock, Ark., formally opened its new home 
offices in the Pyramid Life Building last Mon- 
day evening. The company was converted into 
a stock company last year. It was organized 
in 1925 under the Arkansas law governing mu- 
tual legal reserve life insurance companies. 





Wanted 


STATE SUPERVISORS — One 
each for Indiana and Illinois. 
Must have wide experience in the 
Health and Accident Insurance 
field, ability as personal producer 
and appointing and working with 
new Agents. Full line Disability 
Policies featuring “Gold Seal” 
Non-cancellable. 

Salary and Bonus to the right 
man, 

Write 


INCOME GUARANTY COMPANY 


Income Building 
SOUTH BEND, INDIANA 


Stock Company, Authorized Capital, $1,000,000 











FRIENDS EVERYWHERE 


Long established and consistently pro- 
gressive, providing perfect protection 
at a net cost which is notably low, 
and rendering prompt and efficient 
service, the Massachusetts Mutual 
stands out as an ideal company to 
represent. Many years of square deal- 
ing are back of every one of our 
agents. They find enthusiastic friends 
of the Company everywhere. 


Massachusetts Mutual Life 
Insurance Company 
Springfield, Massachusetts 
Organized 1851 


More Than a Billion and a Half 
of Insurance in Force 
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Second Edition of Joseph B. Maclean’s 
“Life Insurance” 

First published in 1923, the book entitled 
“Life Insurance,” by Joseph B. Maclean, as- 
sistant actuary of the Mutual Life Insurance 
Company, of New York, has now been re- 
printed. The second edition has a number of 
important changes, chiefly in the sections relat- 
ing to disability benefits and to group insur- 
ance, in which branches of the business prac- 
tices -have changed so rapidly as to require re- 
vision of the book. The opportunity was taken 
to revise the entire work and the book has been 
brought completely up-to-date. 

The book forms a complete textbook on the 
subject with which it treats. Every conceiv- 
able phase of the business has received atten- 
tion, so that the student of this book is assured 
of a comprehensive knowledge of life insur- 
ance. 

The author, Mr. Maclean is not only a well- 
known actuary, but is also a lecturer on life 
insurance at Columbia University. The book 
sells at $4 per copy. It is published by the 
McGraw-Hill Book Company. 


Old Line Life Appointment 

P. A. Parker has been appointed special field 
superintendent with the Old Line Life Insur- 
ance Company of America, Milwaukee. Mr. 
Parker for four years was secretary with the 
Northern States Life. Later he had charge 
of the organization work, training and devel- 
oping men through personel assistance in the 
field, which included the educational course for 
agents, planning of sales contests, etc. 
with the company over twelve years. 


He was 


Peoples 
Life 


Insurance 


Company 


Frankfort 


Indiana 


$5,337,313.74 on Deposit with the 
Indiana Insurance Department 


$686,715.01 Surplus Protection to 
Policyholders 


$47,000,000.00 Insurance in Force 


— STANDARD POLICIES, LOW — 
ISABILITY CLAUSE, DOUBLE 
NITY PROVISION, MONTHLY INCOME, 
GUARANTEED SETTLEMENTS. 
TERRITORY OPEN IN 


INDIANA, OHIO, ILLINOIS, MICHIGAN 
ARKANSAS , TENNESSEE, TEXAS, IOWA 


A few top notch contracts to Insur- 
ance Producers with experience, char- 
acter and ability. Address the Com- 


pany. 
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TOTAL LIABILITIES: 


For information in regard to all forms of 
Life Insurance, total disability, double in- 
demnity and Annuities address INQUIRY 
BUREAU, 197 Clarendon Street, Boston. 











JOHN HANCOCK SERIES 


NEARLY $500,000,000 IN ASSETS 


The annual report of the John Hancock Mutual Life 

Insurance Company, as of December 31, 1928 shows: 
Summary of Assets and Liabilities 

pw EE” 5 2 SE een ee a 


Polley Reeerwe .iéi i. sic ccctcccee 
Reserve for Dividends to Policyholders 
Fe, SA are 


DOA TAINS, ovo vccccesnoncoeces 


ov ietaewaasnewe bene® $496,171,706.51 
cio oie’ $420,352,437.00 
beagles 27,481,738.13 

00a 9,669,747.58 $457,503,922.71 


A™ representing sound and healthy growth, both in size and financial strength, affording ample proof 
of security for present and prospective policyholders. 





OVER SIXTY-FIVE YEARS IN BUSINESS 





$38,667 ,783.80 





LIFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 














Surprising Statement by Policyholder 


Bill Dowd reached for a Lucky instead of a 
sweet, and settled back in his chair. 

“I don’t think much,” said he, “of this claim 
of being able to sell larger amounts of life 
insurance through the monthly income arrange- 
ment. I’ve tried it. And I know. * * * 
Nothing to it, that’s all.” 

His friend, George White, watched him 
thoughtfully for a moment, quietly conscious 
that Bill’s average-size policy was, well, rather 
low. Half closing his eyelids, and between pre- 
cise puffs on his faithful pipe, he started to 
give his opinion, different indeed from that of 
his friend. 

“Don’t know that I fully agree with you,” 
he drawled. “Fact is, I’m rather sold on the 
_ idea of monthly income myself, especially as 
a means of selling more insurance than you 
would otherwise.” 

“All right,” Bill came back at him, “If it’s 
so wonderful, suppose you prove it to me by 
an actual example. Maybe I’ll be convinced. 
Maybe I will.” 











Ignoring the sarcasm, George began, “Yes- 
Py 
Stephen M. Babbit 
President 
HUTCHINSON KANSAS 

















terday morning I sold a lawyer here in town 
a policy which will give his wife nearly $50 
a week income in event of his death. (Based 
on 1929 interest scale). At his age it called 
for premium of about $.... 

“He was thoroughly sold, seemed well 
pleased, and gave me a check for the premium 
in advance. 

“Last night I met that policyholder at a club 
we both belong to. He greeted me in a friendly 
manner, and then made this surprising state- 


ment: ‘Say, that must be quite a lot of in- 
surance you signed me up for, eh?’ 

““Oh, sure, quite a bit.’ I answered non- 
commitedly. 

“ ‘Most $25,000 or so, I’ll bet,’ he persisted. 

“‘Oh, easily that,’ I replied off handedly, 
trying to assume a somewhat uninterested man- 
ner. I was not anxious to pursue the conver- 
sation further. 

“Well, Bill, 
the point?” 

“What?” said Bill, a little befogged. 

“Why,” said George, “my prospect was 


doesn’t that little story prove 


thoroughly sold on the income appeal, thought 


only in terms of income, and gave me a check 
at once to yield the income he desired, with- 
out any haggling over the amount of insurance 
involved to give such a yield.” 

“What’s the point,” Bill came to at last. 

“The point, my dear Watson, is that the 
prospect actually bought $50,000 insurance, not 
$25,000, arranged on an interest income basis. 
But he thought of it only in terms of $100 
a week income. From his conversation with 
me at the club, do you think I’d have stood 
any chance at all, had I approached him merely 
urging the purchase of a block of $50,000 in 
a lump sum?”—Conmutopics. 


Director of United States Life 
At the annual meeting of the stockholders 
of the United States Life Insurance Company, 
held on March 4, 1929, William B. Warner, 
president of the McCall Magazine, was elected 
a director in place of the late Frederick F. 
Fitzpatrick. 
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Gains for 1928 


Increase in Paid-for Busi- 
ness over 1927 . 


Increase in Gain in Insur- 
ance in Force over 


Gain in Total Insurance 


20.38% 


42.21% 
7.8% 





Another Big Year Ahead 
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.Business Life Insurance 

Twenty years ago very little life insurance 
was issued for the protection of business. But 
it began to be apparent to business men that 
life insurance could be just as useful to a 
business as it was to the home; and nowadays 
business insurance, covering several kinds of 
service, is issued in tremendous annual volume. 
It is used in single-owner businesses, by part- 
nerships, and by corporations. Last year we 
issued an immense amount. 

The paramount function of business life in- 
arance, like that of domestic life insurance, is 
to prevent or modify the financial damage caused 
by death, and the secondary function is creative 
—to expand capital by enlarging credit. 

When death takes the owner of an individual 





business, his executor will need capital, or 
credit, or both with which to carry on the busi- 
ness. Possession of capital or credit will pre- 
vent the forced sale of the business at a heavy 
loss, enabling the executor to carry on until 
the business can be sold at a proper price if a 
sale is desired, or it will prevent the destruc- 
tion of credit at banks and among other grantors 
of credit. Further, life insurance strengthens 
the credit of an individual owner, enabling him 
to enjoy a larger limit of credit with banks 
and with those from whom he buys. It effec- 
tively helps him to carry out his life’s plans. 

In a partnership business life insurance pays 
to the survivor, in case of the death of a part- 
ner, a sufficient sum to take care of the dead 
man’s interest and to meet credit and other ob- 


ligations, enabling him to continue the business 
either as the sole owner or until such time as 
he may have taken in another partner. Further, 
life insurance strengthens the credit of a part- 
nership, permitting it to enjoy a larger limit 
of credit with banks and with those from whom 
they buy. 

Large corporations are free users of life in- 
surance. They insure the life of one or more 
executives, sales managers, chemists, superin- 
tendents, and of other men whose going might 
cause either loss or ruin. Life insurance im- 


mediately on the death of such a man pours 
its money into the treasury of the corporation, 
strengthening credit that without it might be 
diminished or destroyed, and covering what- 
ever loss may be encountered until a new man 











A TOWER OF STRENGTH 


INSURANCE IN FORCE 


TWO BILLION DOLLARS 


pT ee $488,958,000 
Surplus 54,439,000 
Total Liabilities . 434,519,000 


Interest on policy pro- 
ceeds, profits, etc., left 
with the Company. 


FIVE AND ONE HALF PER CENT 


Total investments in United 
States securities exceed 


$231,000,000 


Dividends to Policyholders increased 
for ninth successive year. 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 























SUMMARY 


of Financial Statement 


FOR THE YEAR 
1928 
Insurance in Force. . .$149,260,926 .00 


Gain in Insurance in 
ORs ad oa. oo es 12,530,627 .00 


Total Assets........ 22,954,146 .47 
Total Income for 1928 6,489,331.96 


Net Surplus and Con- 
tingent Reserves... 1,091,543.49 


Ratio of New Business to 


Insurance in Force..... 21.6% 
Ratio of Actual to Ex- 
pected Mortality...... 46.1% 





CARL A. PETERSON, Vice President 


Mutual Trust 
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Full Coverage 
For $1.00 a Month 


Our: Big Dollar Policy gives full cover- 
age from day policy is issued, at flat 
ate of $1.00 a month at all ages. It 
Tncludes Double and Triple Indemnity 
benefits and carries liberal non-forfeiture 
values in the form of paid-up or extended 
insurance, together with generous old age 
cash surrender values. Issued to risks 
from age one day old and up. 


This is the easiest selling life insurauce 
offered anywhere, and affords exceptional 
opportunities for wide-awake agents. 
Write for territory to 
Agency Superintendent 


Illinois Bankers Life Association 


Monmouth, Illinois 
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has taken the place of the one who had gone 
and business is again normal. Life insurance is 
also used to adjust stock interests when the 
death of a stockholding official occurs, thus pre- 
venting control of a family corporation from 
passing to alien or hostile hands. 

Not alone that a business is protected by life 
insurance, is the reason for its credit-strength- 
ening influence. Quite as much is the fact that 
the owners of the business through the em- 
ployment of life insurance manifest a sense of 
responsibility toward their obligations, and such 
an attitude is often a dominant factor in the 
granting of credit. Nor is life insurance taken 
under normal business conditions only. When 
business is poor and obligations are heavy, it 
is realized that if anything happens to the in- 
dividual owner, or to the partner, or to a key- 
man in a corporation, loss or ruin might imme- 
diately result; and prudent business men, see- 
ing the danger, meet this contingency by pro- 
tecting their business to the full limit of the 
possible danger. In such cases insurance may 
prove invaluable. 

Many business houses are carrying heavy 
mortgages on their business property, depend- 
ing on future earnings or profits to reduce the 
indebtedness or to pay it off. If no one dies, 
there is reasonable likelihood that they will be 
successful, but if such a man as we have de- 
scribed should untimely pass on, and business 
show a loss for a considerable period, or there 
be difficulty in maintaining credit to carry on 
the business until it had adjusted itself to the 
new condition, there might be danger of loss 
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Scranton- Pittsburgh, Pa 


General Agency of a Pennsylvania Company 


Territory unsurpassed and large enough for 
an unlimited production. 
Contract as good as the best, with exclusive 


Confidential communication invited from those 
with clean records and with ability to handle 
Address 


Exclusive, care of THE SPECTATOR 














——— es 
of the property. A mortgage coverage policy 
makes safe against loss. 

In addition to insurance payable directly into 
the business, a good deal is issued that is made 
payable direct to a creditor. Perhaps the ob- 
ligation will mature on a definite date, and 
some responsibility by that time will have been 
met, and a term policy for the required amount 
is taken. In general, however, business insur- 
ance is on the ordinary life or the twenty pay- 
ment life form, which supplies permanent pro- 
tection, and which has an annual increasing cash 
value, available in times of emergency or of 
opportunity. 

Thus we see that business life insurance pro- 
tects against the direct financial loss caused by 
death, it maintains credit that death might im- 


pair, it creates new credit, it builds up an in- 
creasing cash asset, and it covers unusual ob- 
ligations or responsibilities that are temporary 
in duration —The Penn Mutual News Letter. 


P. M. Fraser Agency Incorporated 


In order to reward members of his execu- 
tive staff, P. M. Fraser, general agert in New 
York for the Connecticut Mutual Life Insur- 
ance Company, Hartford, has incorporated his 
agency. Mr. Fraser retains the title of general 
agent and president and John M. Fraser has 
been named general agents and vice-president. 
H. J. Ransom, secretary, and J. F. Toomey, 
treasurer, have been made associate general 
agents and are also officers of the corporation. 

















AMERICAN 
CENTRAL 


LIFE 


Business 


A Striking Record of Progress 


1922 1928” 


New Business 
Paid For... 
in 


$ 35,422,225 $ 75,781,421 


206,310,800 416,973,300 
42,778,214 69,907,684 


Dividends to 
Policyhold- 
ers for En- 
suingCalen- 
dar Year... 


1,023,000 2,950,000 


Insurance Company 
INDIANAPOLIS 


Old Line Legal Reserve 








Established 1899 








HERBERT M. WOOLLEN 


PRESIDENT 


An interesting review of the splen- 
did progress recorded by The Guar- 
dian in 1928 is given in our 69th An- 
nual Statement. A copy will 
gladly be sent on request to the Home 
Office, or to the nearest Agency of 
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THE GUARDIAN LIFE INSURANCE 
COMPANY of AMERICA 


“The Company that Guards and Serves” 
50 UNION SQUARE NEW YORK CITY 
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